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Washington, Tuesday, May 16, 1939 


The President 


Correcting the Proclamations of No¬ 
vember 25, 1938, and January 11, 1939, 
Relating to the Marquette National 
Forest—Michigan 

BY THE PRESIDENT OF THE UNITED STATES 

OF AMERICA 

A PROCLAMATION 

WHEREAS the date of the Executive 
order of October 26, 1874, withdrawing 
public lands in Michigan for lighthouse 
purposes, is incorrectly stated as Octo¬ 
ber 20, 1874, in Proclamation No. 2313 
of November 25, 1938/ enlarging the 
Marquette National Forest, in the State 
of Michigan, and in Proclamation No. 
2319 of January 11, 1939/ correcting the 
aforesaid proclamation: 

NOW. THEREFORE, I, FRANKLIN D. 
ROOSEVELT, President of the United 
States of America, do proclaim that the 
aforesaid proclamations are hereby cor¬ 
rected by substituting the date “October 
26, 1874,” for the date “October 20, 
1874,” wherever the latter date may ap¬ 
pear in such proclamations. 

IN WITNESS WHEREOF, I have 
hereunto set my hand and caused the 
seal of the United States to be affixed. 

DONE at the City of Washington this 
11" day of May in the year of our Lord 
nineteen hundred and thirty-nine, and 
and of the Independence of the 
[seal] United States of America the 
one hundred and sixty-third. 

Franklin D Roosevelt 
By the President: 

Cordell Hull 

Secretary of State . 

[No. 2336] 

[F. R. Doc. 39-1682; Filed. May 15. 1939; 

10:43 a. m.| 

1 3 FJEl. 2799 Dl. 

*4 Fit 229 Dl. 


EXECUTIVE ORDER 

Inspection of Income. Excess-Profits, 
and Capital Stock Tax Returns by 
the Special Committee on Un- 
American Activities, House of Rep¬ 
resentatives 

By virtue of the authority vested in 
me by section 257 (a) of the Revenue 
Act of 1926 (44 Stat. 9, 51); section 55 
of the Revenue Act of 1932 (47 Stat. 
169, 189) as amended by section 218 (h) 
of the National Industrial Recovery Act 
(48 Stat. 195, 209); sections 215 (e) and 
216 (b) of the National Industrial Re¬ 
covery Act (48 Stat. 195, 208); sections 
55 (a), 701 (e). and 702 (b) of the 
Revenue Act of 1934 (48 Stat. 680, 698, 
770); sections 105 (e) and 106 (c) of 
the Revenue Act of 1935 (49 Stat 1014, 
1018, 1019); sections 55 (a), 351 (c), 
and 503 (a) of the Revenue Act of 1936 
(49 Stat. 1648, 1671, 1733, 1738); and 
sections 55 (a), 409, 601 (e), and 602 
(O of the Revenue Act of 1938 (52 
Stat. 447, 478, 564, 566, 568), it is here¬ 
by ordered that income, excess-profits, 
and capital stock tax returns made un¬ 
der the Revenue Act of 1932, the Rev¬ 
enue Act of 1932, as amended by the 
National Industrial Recovery Act, the 
National Industrial Recovery Act, the 
Revenue Act of 1934, the Revenue Act of 
1935, as amended by the Revenue Act 
of 1936, the Revenue Act of 1936, the 
Revenue Act of 1936. as amended by the 
Revenue Act of 1937, and the Revenue 
Act of 1938, for the calendar year 1932 
and subsequent taxable years, shall be 
open to inspection by the Special Com¬ 
mittee on Un-American Activities, 
House of Representatives, or any duly 
authorized subcommittee thereof, for 
the purpose of carrying out the provi¬ 
sions of House Resolution 26. passed 
February 3, 1939 (Seventy-sixth Con¬ 
gress, first session); such inspection to 
be in accordance and upon compliance 
with the rules and regulations prescribed 
by the Secretary of the Treasury in 
the Treasury decision relating to the in- 
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spection of returns by that committee, 
approved by me this date. 1 

This order shall be published in the 
Federal Register. 

Franklin D Roosevelt 
The White House, 

May 11,1939 . 

[No. 81311 

[F. R. Doc. 39-1661; Filed, May 13, 1939; 
10:29 a. m.] 


Rules , Regulations , Orders 


TITLE 6—AGRICULTURAL CREDIT 

COMMODITY CREDIT CORPORA¬ 
TION 

1938 Corn Circular Letter No. 3; 1938- 
39 Corn Circular Letter No. 2 

March 31, 1939. 

1. Commodity Credit Corporation will 
purchase loans on 1938 CCC Com Form 
A or 1938-39 CCC Com Form A In in¬ 
stances where a portion of the com col¬ 
lateral has been damaged by fire, light¬ 
ning, cyclone, tornado, windstorm or 
flood, only when accompanied by a cer¬ 
tificate of the County Agricultural Con¬ 
servation Committee in the following 
form: 

The undersigned member of the Agricul¬ 
tural County Committee certifies that the 

com securing loan of _ 

Name & Address 

_for $_was rein- 

of Borrower 

spected on _ 

(Date of Reinspection) 

after reported damage from-: 

that _ bushels of com have been re¬ 

sealed in a structure meeting the require¬ 
ment of Commodity Credit Corporation and 
that such resealed com is undamaged and 
meets the requirements of “eligible corn“ as 
defined in the printed Instruction of Com¬ 
modity Credit Corporation. For the - 

(State) 

_ Agricultural Conserva- 

(County) 

tion Committee ___ _ 193-.. 

By . 

(Signature of Member) 

2. The County Agricultural Conserva¬ 
tion Committees have been instructed to 
communicate with the lending agencies 
holding the notes when corn is damaged 


1 See page 2031. 
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from any of the perils listed in Section 1 
hereof, and to furnish such lending 
agency with a report of the damage, 
together with the required certificate for 
com resealed. Lending agencies will be 
in position to file claims under any in¬ 
surance coverage they may have on the 
basis of the report of the County Agri¬ 
cultural Conservation Committees. 

3. In making purchase of • notes as 
provided in Section 1 hereof, payment 
will be made to lending agencies of the 
loan value of the undamaged resealed 
com, plus interest at the rate of 2 
per annum from the date of the note to 
the date of purchase. 

[seal! Samuel H. Sabin, 

Secretary. 

[P. R. Doc. 39-1678; Filed, May 15. 1939; 

9:40 a. m.] 


TITLE 7—AGRICULTURE 

AGRICULTURAL ADJUSTMENT 
ADMINISTRATION 

(M) 

Part 741—1939 Price Adjustment 
Program Regulations 

SUPPLEMENT NO. 3 

By virtue of the authority vested in 
the Secretary of Agriculture by the 
Price Adjustment Act of 1938, approved 
June 21, 1938 (Title V of Public Res. 
No. 122, 75th Congress; 52 Stat. 819), 
and pursuant to the provisions of Sec¬ 
tions 301 and 303 of the Agricultural 
Adjustment Act of 1938, approved Feb¬ 
ruary 16, 1938 (Public Law No. 430, 75th 
Congress, 3d Session; 52 Stat. 43, 45), 
and the second paragraph of Section 15 
of the Soil Conservation and Domestic 
Allotment Act, as amended by Section 
104 of the Agricultural Adjustment Act 
of 1938 (Public Law No. 430, 75th Con¬ 
gress, 3d Session; 52 Stat. 35). the 1939 
Price Adjustment Program Regulations, 
as amended, 1 are hereby amended as 
follows: 

Section 741.2 is hereby amended to 
read as follows: 

Eligibility for payment. In order to 
be eligible for a price adjustment pay¬ 
ment with respect to a commodity, a 
person must have an interest as a land¬ 
lord, tenant, or sharecropper in a farm 
(1) for which an acreage allotment 
has been established for the commodity 
under the 1939 Agricultural Conserva¬ 
tion Program; (2) on which the acreage 
planted to such commodity for harvest 
in 1939 is not in excess of such acreage 
allotment; and (3) which is not idle 
in 1939; or, in the case of wheat, on 
which such crop was planted for har¬ 
vest in 1938 or 1939, or the county 
committee determines that the failure 
to plant wheat for harvest in at least 


one of such years was due to flood or 
drouth. 

Done at Washington, D. C., this 13th 
day of May, 1939. Witness my hand 
and the seal of the Department of Agri¬ 
culture. 

fsEAL] H. A. Wallace, 

Secretary of Agriculture. 

|F. R. Doc. 39-1673; Filed, May 13, 1939; 
12:21 p. in.] 


OFFICE OF THE SECRETARY 
[Administrative Order] 

Lee Experimental Forest, Buckingham 
County, Virginia 

TRANSFER OF LANDS IN THE STATE OF VIR¬ 
GINIA FROM THE SOIL CONSERVATION SERV¬ 
ICE TO THE FOREST SERVICE FOR ADMIN¬ 
ISTRATION, PROTECTION AND MANAGEMENT 

By virtue of and pursuant to the au¬ 
thority vested in me by Title IH of the 
Bankhead-Jones Farm Tenant Act, ap¬ 
proved July 22, 1937 (50 Stat. 522, 525), 
and Executive Order No. 7908, dated 
June 9, 1938/ all lands within the here¬ 
inafter described area that hitherto 
have been acquired or are in process of 
acquisition by the United States under 
the provisions of the Emergency Relief 
Appropriation Act, approved April 8, 
1935 (49 Stat. 115), are hereby trans¬ 
ferred from the Soil Conservation Serv¬ 
ice to the Forest Service for adminis¬ 
tration, protection and management as 
an experimental forest, under the laws 
applicable to said lands, and such rules 
and regulations as have been or here¬ 
after may be promulgated consistent with 
the powers and authority vested in the 
Secretary of Agriculture by the afore¬ 
said Executive Order, and the aforesaid 
Title m of the Bankhead-Jones Farm 
Tenant Act, to wit: 

Beginning at a point in the center of 
State Road #639, being the northwest 
corner of the B. H. Springer tract, 
#6-16, (and referenced as follows: N. 
50° W., 0.27 chains to a 10-inch white 
oak, blazed and scribed BT. 27: N. 70° 15' 
E., 0.21 chains to a 3-inch black gum. 
blazed and scribed BT. 21). 

Thence the following courses and dis¬ 
tances: 

N. 71°48' E., 11.37 chains; S. 0°19' E., 
7.13 chs.; 

S. 02°02' E., 18.05 chs.; S. 64°26' E., 29.13 
chs.; 

S. 31°45' W., 7.47 chs.; S. 25°49' E., 3.75 
chs.; 

S. 60°38' E., 11.05 chs.; S. 82°34' W., 5.64 
chs.; 

N. 71°34' W., 3.08 chs.; N. 43 c 22' W., 5.68 
chs. * 

N. 60*10' W., 2.19 chs.; S. 14°44' E., 9.30 
chs.; 

S. 35°10' E., 29.64 chs.; S. 18°53' E., 15.27 
chs.; 


S. 38°57' E., 6.45 chs.; thence in a straight 
line southeasterly approximately 1 
mile to the intersection of State sec¬ 
ondary roads #639 and #640. at Enon- 
ville P. O.; thence southwesterly along 
State secondary road #640 to the 
southeast corner of a tract of land 
owned by J. B. Boatwright, approxi¬ 
mately one and one-half (1&) miles 
southwest of Enonville; thence leaving 
said road #640, N. 71°56' W., 15.84 
chs.; N. 75°09' W., 16.39 chs., to the 
southeast comer of the N. A. Steger 
tract; thence N. 81°03' W.. 29.25 chs.; 
N. 19°14' E., 9.36 chs; N. 75*16' W., 
26.94 chs.; N. 75° 16' W., 42.75 chs.; 
N. 28°51' W.. 8.83 chs.; N. 03*02' W., 
15.08 chs.; S. 85°37' E., 9.20 chs.; N. 
15°43' E., 6.11 chs.; 

N. 33°45' W., 8.74 chs.; N. 82°24' W.. 

I. 96 chs.; N. 63 a 17' W., 21.39 chs.; N. 
64°28' W., 15.77 chs.; N. 40*32' E.. 
19.78 chs.; 

S. 36°08' E.. 18.82 chs.; N. 60°49' E., 3.92 
chs.; N. 42°25' W., 10.35 chs.; N. 42 e 09' 
W.. 16.02 chs.; N. 43*59' W., 18.40 chs.; 
N. 40°46' E., 13.48 chs.; N. 51°51' W.. 6.82 
chs.; N. 77°33' E., 14.21 chs.; N. 17*45' 
W., 12.91 chs.; N. 22*37' W.. 9.36 chs.; 
N. 51*19' E., 10.54 chs.; thence in a 
straight line approximately N. 08° 00' 
W., 26.75 chs.; thence N. 66*15' W., 

II. 67 chs.; 

N. 41°36' W., 18.73 chs.; N. 49°12' W., 
1.83 chs.; N. 36°17' E.. 9.38 chs.; N. 
33*30' E. f 5.82 chs.; N. 74°50' E., 8.83 
chs.; 

N. 80*01' E., 17.34 chs.; N. 76°05' E.. 
28.82 chs.; thence in a straight line in 
a northeasterly direction approxi¬ 
mately one and one-half (1&) miles 
to the place of beginning. 

[seal] H. A. Wallace, 

Secretary. 

May 13. 1939. 

[F. R. Doc. 39-1690: Filed, May 15. 1939; 
12:47 p. m. 1 


TITLE 9—ANIMALS AND ANIMAL 
PRODUCTS 

BUREAU OF ANIMAL INDUSTRY 
[Amendment 31 to Declaration No. 12 >] 

Declaring Names of Counties Placed in 
Modified Tuberculosis-Free Accred¬ 
ited Areas 

May 1, 1939. 

In accordance with Section 2 of Regu¬ 
lation 7 of BAI Order 309, as amended 
September 10. 1936, the following named 
counties in the States named, having 
completed the necessary retests for re¬ 
accreditation, are hereby continued in 
the status of "Modified Accredited Areas” 
until the date given opposite each county 
named. 

Alabama: 

Covington_May 1,1942 


1 4 PR. 1685 DL 


1 3 FJR. 1389 DL 


Supplements footnote to 9 C F R 77.3. 
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Arkansas: 

Baxter _May 1,1942 

Fulton_ May 1.1942 

Colorado: 

Yuma_May 1, 1942 

Florida: 

Palm Beach.—.May 1,1942 

Georgia: 

Jefferson -_ May l, 1942 

Morgan _May 1,1942 

Indiana: 

Madison..May 1,1942 

Pike_May 1,1942 

Iowa: 

Allamakee_May 1.1942 

Butler_May 1,1942 

Clarke_ May 1.1945 

Jasper_- May 1.1945 

Mitchell_May 1,1942 

Kansas: 

Cowley_May 1, 1942 

Lyon____ May 1,1942 

Kentucky: 

Carter_May 1,1942 

Clark_May 1, 1942 

Cumberland_ May 1.1942 

Green____-----_- May 1, 1942 

Knox. May 1.1942 

McCracken_May 1, 1942 

Owen_-_---------_—-_- May 1,1942 

Maine: 

Penobscot-May 1,1942 

Maryland: . 

Anne Arundel_May 1,1942 

Massachusetts: 

Bristol___-__— May 1,1942 

Middlesex .May 1,1942 

Norfolk ...— May 1,1942 

Plymouth —_-_May 1,1942 

Worcester.-.May 1,1942 

Mississippi: 

Holmes _May 1,1942 

Lowndes-May 1,1942 

Missouri : 

Andrew _- -May 1,1942 

DcKalb ..-.May 1,1942 

Gasconade _May 1,1942 

Miller. May 1, 1942 

Nodaway_—-May 1,1942 

Nebraska: 

Brown_May 1.1942 

Greeley _May 1,1942 

Howard_May 1,1942 

Merrick _May 1,1942 

Sherman-May 1. 1942 

Wheeler _May 1,1942 

New Hampshire: 

Merrimack . May 1,1942 

New Jersey: 

Monmouth_——_May 1,1941 

North Carolina: 

Bertie .-.May 1,1942 

Hyde _May 1.1942 

Washington. May 1, 1942 

Ohio: 

Clinton_May 1.1942 

Pennsylvania: 

Lackawanna_May 1,1942 

South Carolina: 

Williamsburg.May 1,1942 

South Dakota: 

Buffalo ----------_----- May 1,1942 

Campbell -May 1. 1942 

Hal worth .May 1,1942 

Tennessee: 

Greene _May 1,1942 

Sequatchie_May 1, 1942 

Colorado_-_May 1,1942 

Haskell _May 1. 1942 

Jefferson_May 1.1942 

Kendall.-.May 1,1942 

Live Oak.. May 1. 1942 

Matagorda _May 1.1942 

McMullen-May 1, 1942 

San Jacinto_May 1.1942 

Tyler _May 1,1942 

Waller..May 1.1942 

Virginia: 

Alleghany-May 1,1942 

Culpeper_May 1,1942 

Washington: 

Lincoln___—_May 1,1942 


West Virginia: 

Jefferson___May 1,1942 

Nicholas _May 1,^942 

Declaration No. 12, dated October 1, 
1936, 2 as amended, is hereby further 
amended accordingly. 

[seal] J. R. Mohler, 

Chief of Bureau. 

|F. R. Doc. 39-1653; Filed. May 12, 1939; 
3:00 p. m.J 


TITLE 12—BANKS AND BANKING 

BOARD OF GOVERNORS OF THE 
FEDERAL RESERVE SYSTEM 

(Amendment No. 2 of Regulation T] 

Extension and Maintenance of Credit 

by Brokers, Dealers, and Members of 

National Securities Exchanges 

On May 9, 1939, the Board of Gov¬ 
ernors of the Federal Reserve System 
adopted the following resolution: 

Resolved, That effective May 22, 1939, 
Regulation T 1 (12 CFR.220), Extension 
and Maintenance of Credit by Brokers, 
Dealers, and Members of National Se¬ 
curities Exchanges, be amended in the 
following respects: 

1. Section 4 (c) (12 CFR.220.4 <c)) 
of Regulation T is amended to read as 
follows: 

14 (c) Special cash account. —(1) In a 
special cash account, a creditor may 
effect for or with any customer bona 
fide cash transactions in securities in 
which the creditor may— 

44 (A) purchase any security for, or sell 
any security to, any customer, provided 
funds sufficient for the purpose are 
already held in the account or the pur¬ 
chase or sale is in reliance upon an 
agreement accepted by the creditor in 
good faith that the customer will 
promptly make full cash payment for 
the security and that the customer does 
not contemplate selling the security prior 
to making such payment; or 

44 (B) sell any security for, or purchase 
any security from, any customer, pro¬ 
vided the security is held in the account 
or the creditor is informed that the cus¬ 
tomer or his principal owns the security 
and the purchase or sale is in reliance 
upon an agreement accepted by the cred¬ 
itor in good faith that the security is to 
be promptly deposited in the account. 

44 (2) In case a customer purchases a 
security (other than an exempted secu¬ 
rity) in the special cash account and 
does not make full cash payment for the 
security within 7 days after the date on 
which the security is so purchased, the 
creditor shall, except as provided in the 
succeeding subdivisions of this section 4 
(c), promptly cancel or otherwise liqui- 


1 3 FJR. 712 DI. 
3 1 FR. 2024. 


date the transaction or the unsettled 
portion thereof. 

44 (3) If the security when so purchased 
is an unissued security, the period appli¬ 
cable to the transaction under subdivi¬ 
sion (2) of this section 4 (c) shall be 7 
days after the date on which the secu¬ 
rity is made available by the issuer for 
delivery to purchasers. 

44 (4) If any shipment of securities is 
incidental to the consummation of the 
transaction, the period applicable to the 
transaction under subdivision (2) of this 
section 4 (c) shall be deemed to be ex¬ 
tended by the number of days required 
for all such shipments, but not by more 
than 7 days. 

44 (5) If the creditor, acting in good 
faith in accordance with subdivision (1) 
of this section 4 (c), purchases a secu¬ 
rity for a customer, or sells a security to 
a customer, with the understanding that 
he is to deliver the security promptly to 
the customer, and the full cash payment 
to be made promptly by the customer is 
to be made against such delivery, the 
creditor may at his option treat the 
transaction as one to which the period 
applicable under subdivision (2) of this 
section 4 (c) is not the 7 days therein 
specified but 35 days after the date of 
such purchase or sale: Provided, how¬ 
ever, That the creditor shall not so treat 
any purchase by a given customer if any 
security has been purchased by such 
customer at any time during the preced¬ 
ing 90 days in a special cash account with 
the creditor, and then, for any reason 
whatever, without having been previously 
paid for in full by the customer, the se¬ 
curity has been sold in the account or 
delivered out to any broker or dealer: 
Provided, That an appropriate commit¬ 
tee of a national securities exchange, on 
application of the creditor, may authorize 
the creditor to disregard for the purposes 
of the preceding proviso any given in¬ 
stance of the type therein described if 
the committee is satisfied that both cred¬ 
itor and customer are acting in good 
faith and that circumstances warrant 
such authorization. 

44 (6) If an appropriate committee of 
a national securities exchange is satis¬ 
fied that the creditor is acting in good 
faith in making the application, that 
the application relates to a bona fide 
cash transaction, and that exceptional 
circumstances warrant such action, such 
committee, on application of the credi¬ 
tor, may (A) extend any period specified 
in subdivision (2), (3). (4) or (5) of 
this section 4 (c) for one or more lim¬ 
ited periods commensurate with the cir¬ 
cumstances, or (B), in case a security 
purchased by the customer in the spe¬ 
cial cash account is a registered or ex¬ 
empted security, authorize transfer of 
the transaction to a general account or 
special omnibus account and completion 
of the transaction pursuant to the pro¬ 
visions of this regulation relating to 
such an account. 
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M (7) The days specified in this section 
4 (c) are calendar days, but if the last 
day of any period specified herein is a 
Saturday, Sunday, or holiday/ such 
period shall be considered to end on the 
next full business day. For the pur¬ 
poses of this section 4 (c), a creditor 
may, at his option, disregard any sum 
due by the customer not exceeding 
$50.” 

2. Section 4 (f) (12 CFR.220.4 (f)) of 
Regulation T is amended by inserting 
the following subdivisions after subdi¬ 
vision (1) of said section and renum¬ 
bering the succeeding subdivisions ac¬ 
cordingly: 

44 (2) Make loans, and may maintain 
loans, to or for any partner of a firm 
which is a member of a national securi¬ 
ties exchange to enable such partner to 
make a contribution of capital to such 
firm provided (A) the lender as well as 
the borrower is a partner in such firm, 
or (B) the lender as well as the bor¬ 
rower is a member of such exchange, 
the loan has the approval of an ap¬ 
propriate committee of the exchange, 
and the committee, in addition to being 
satisfied that the loan is not in contra¬ 
vention of any rule of the exchange, is 
satisfied that the loan is outside the 
ordinary course of the lender’s business, 
and that, if the borrower’s firm does 
any dealing in securities for its own ac¬ 
count, the loan is not for the purpose 
of enabling the firm to increase the 
amount of such dealing; 

44 (3) Purchase any security from any 
customer who is a broker or dealer, or 
sell any security to any such customer, 
provided the creditor acting in good 
faith purchases or sells the security for 
delivery, against full payment of the 
purchase price, as promptly as practica¬ 
ble in accordance with the ordinary 
usage of the trade;” 

(Sec. 3 (a) and (b), Sec. 7 (a), (b), 

(c) and (d), Sec. 8 (a), Sec. 17 (b) and 
Sec. 23 (a), 48 Stat. 881, 886, 888, 897, 
and 901; Sec. 8, 49 Stat. 1379; 15 U.S.C. 
78c-(a) and (b), 78g-(a), (b), (c) and 

(d) , 78h-(a), 78q-(b), 78w-(a)) (Reg. 
T, BGFRS, Jan. 1, 1938, 2 F.R. 2916, as 
amended effective May 22, 19391 

Adopted by the Board of Governors 
of the Federal Reserve System on May 
9. 1939. 

[seal] s. R. Carpenter, 

Assistant Secretary. 

(P. R. Doc. 39-1671: Piled, May 13. 1939* 
12:16 p. m.] 


TITLE 16—COMMERCIAL PRACTICES 
FEDERAL TRADE COMMISSION 
(Docket No. 3119] 

In the Matter of New York Pattern 
Company, Inc., et al. 

§ 3.6 (ff 10) Advertising falsely or 
misleadingly—Unique nature or advan¬ 


tages: § 3.69 (b) 16 (d) Misrepresenting 
oneself and goods — Goods—Unique na¬ 
ture or advantages. Representing, in 
connection with offer, etc., in interstate 
commerce or in District of Columbia, of 
paper dress patterns, by means of coun¬ 
ter display catalogs or in any other 
manner, that the paper dress patterns 
sold by the New York Pattern Company. 
Inc., under the designation ‘ Hollywood” 
patterns are the only Hollywood pat¬ 
terns on the market, prohibited. (Sec. 
5, 38 Stat. 719. as amended by Sec. 3, 
52 Stat. 112; 15 U.S.C., Supp. IV, sec. 
45b) fCease and desist order, New 
York Pattern Company, Inc., et al., 
Docket 3119, May 3, 1939] 

5 3.48 (a) 2) Disparaging competitors 
and their produets—Competitors —Dis¬ 
continuance of operations: § 3169 (a) 
1.05) Misrepresenting oneself and 
goods—Business status, advantages or 
connections — Competitor’s business as 
now respondent’s. Representing, in 
connection with offer, etc., in interstate 
commerce or in District of Columbia, of 
paper dress patterns, that the New York 
Pattern Company, Inc., has purchased 
the business of the Hollywood Pattern 
Company, prohibited. (Sec. 5, 38 Stat. 
719, as amended by Sec. 3, 52 Stat. 112; 
15 U.S.C., Supp. IV, sec. 45b) [Cease 
and desist order, New York Pattern 
Company, Inc., et al., Docket 3119, May 
3, 19391 

§ 3.48 (b) 1.05) Disparaging com¬ 

petitors and their products — Goods — 
Competitor’s as same as: § 3.69 (b) .01) 
Misrepresenting oneself and goods — 
Goods—Competitive equivalent: § 3.87 
(h) Simulating competitor or his prod¬ 
uct—Trade name of competitor’s prod¬ 
uct. Representing, in connection with 
offer, etc., in interstate commerce or in 
District of Columbia, of paper dress pat¬ 
terns, that the paper dress patterns sold 
by the New York Pattern Company, Inc., 
under the name Hollywood patterns are 
the same as the paper dress patterns 
sold by the Hollywood Pattern Company 
under the name Hollywood patterns, 
prohibited. (Sec. 5, 38 Stat. 719, as 
amended by Sec. 3, 52 Stat. 112; 15 
U.S.C., Supp. IV, sec. 45b) [cease and 
desist order. New York Pattern Com¬ 
pany, Inc., et al., Docket 3119, May 3, 
19391 

§ 3.6 (b) 1.05) Advertising falsely or 
misleadingly—Competitors and their 
products — Competitors' catalogs: 3.6 (cc) 
(3) Advertising falsely or misleadingly — 
Source or origin — Maker: § 3.87 (a) 
Simulating competitor or his product — 
Advertising matter . Distributing, in 
connection with offer, etc., in interstate 
commerce or in District of Columbia, of 
paper dress patterns, a counter display 
catalog of the Hollywood patterns of the 
New York Pattern Company, Inc., which 
simulates, with respect to color and de¬ 
sign, the counter display catalog of the 
Hollywood patterns of the Hollywood 
Pattern Company, prohibited. (Sec. 5, 
38 Stat. 719, as amended by Sec. 3. 52 
Stat. 112; 15 U.S.C., Supp. IV, sec. 45b) 


(Cease and desist order. New York Pat¬ 
tern Company. Inc., et al., Docket 3119, 
May 3, 1939 J 

United States of America—Before 
Federal Trade Commission 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington, D. C„ on the 
3rd day of May. A. D. 1939. 

Commissioners: Robert E. Freer, 
Chairman; Garland S.Ferguson, Charles 
H. March. Ewin L. Davis, William A. 
Ayres. 

In the Matter of New York Pattern 

Company, Inc., Fashion Institute, 

Inc., and John Howie Wright 

ORDER TO CEASE AND DESIST 

This proceeding having been heard 1 
by the Federal Trade Commission upon 
the complaint of the Commission, the 
answers of respondents New York Pat¬ 
tern Company, Inc., and John Howie 
Wright, testimony and other evidence 
taken before Charles F. Diggs, an exam¬ 
iner of the Commission theretofore duly 
designated by it, in support of the al¬ 
legations of said complaint and in op¬ 
position thereto, and brief in support of 
the complaint filed herein, and the Com¬ 
mission having made its findings as to 
the facts and its conclusion that said 
respondents have violated the provisions 
of the Federal Trade Commission Act; 

It is ordered , That the respondents, 
John Howie Wright and New York Pat¬ 
tern Company. Inc., their officers, rep¬ 
resentatives, agents and employees, di¬ 
rectly or through any corporate or other 
device in connection with the offering 
for sale, sale and distribution of paper 
dress patterns in interstate commerce or 
in the District of Columbia, do forth¬ 
with cease and desist: 

(1) From representing by means of 
counter display catalogs or in any other 
manner that the paper dress patterns 
sold by the New York Pattern Company, 
Inc., under the designation “Hollywood” 
patterns are the only Hollywood pat¬ 
terns on the market; 

(2) From representing that the New 
York Pattern Company, Inc., has pur¬ 
chased the business of the Hollywood 
Pattern Company; 

(3) From representing that the paper 
dress patterns sold by the New York 
Pattern Company, Inc. under the name 
Hollywood patterns are the same as the 
paper dress patterns sold by the Holly¬ 
wood Pattern Company under the name 
Hollywood patterns; 

(4) From distributing a counter dis¬ 
play catalog of the Hollywood patterns 
of the New York Pattern Company, Inc. 
which simulates, with respect to color 
and design, the counter display catalog 
of the Hollywood patterns of the Holly¬ 
wood Pattern Company. 

It is further ordered , That the com¬ 
plaint herein as to the respondent, Fash- 


1 3 PR. 1167 DL 
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ion Institute, Inc., be and the same is 
hereby dismissed. 

It is further ordered. That the respond¬ 
ents, New York Pattern Company, Inc., 
and John Howie Wright, shall, within 
sixty (60) days after service upon them 
of this order, file with the Commission 
a report in writing setting forth in de¬ 
tail the manner and form in which they 
have complied with this order. 

By the Commission. 

[seal] Otis B. Johnson, 

Secretary . 

IP. R. Doc. 39-1667; Filed, May 13, 1939; 

11:38 a. m.) 


[Docket No. 37041 

In the Matter of Anylite Electric 
Company 

§3.66 (h) Misbranding or mislabel¬ 
ing—Qualities or properties: § 3.66 (j 10) 
Misbranding or mislabeling—Results. 
Representing, in connection with offer, 
etc., in commerce, of “TTieronoid”, or 
similar electric device, that said “Thero¬ 
noid” has any therapeutic, remedial or 
curative value in the treatment of per¬ 
sons suffering from illness or disease, or 
will restore a person to normal health or 
produce other beneficial results to indi¬ 
viduals not in normal health, prohibited. 
(Sec. 5, 38 Stat. 719, as amended by Sec. 
3, 52 Stat. 112; 15 U.S.C., Supp. IV. sec. 
45b) [Cease and desist order, Anylite 
Electric Company, Docket 3704, May 8, 
19391 

United States of America—Before 
Federal Trade Commission 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington, D. C., on the 
8th day of May, A. D. 1939. 

Commissioners; Robert E. Freer, 
Chairman; Garland S. Ferguson, 
Charles H. March, Ewin L. Davis, Wil¬ 
liam A. Ayres. 

ORDER TO CEASE AND DESIST 

This proceeding having been heard 1 
by the Federal Trade Commission upon 
the complaint of the Commission, the 
answer of the respondent, and testi¬ 
mony introduced in the proceeding be¬ 
fore the Commission known as Thero- 
noid Incorporated. Docket 1865, which 
the respondent stipulated in its answer 
may be considered as evidence in this 
proceeding with the same force and 
effect as though same had been intro¬ 
duced directly in this proceeding, and 
all intervening procedure and further 
hearing as to the facts having been 
waived, and the Commission having 
made its findings as to the facts and 
conclusion that said respondent has 
violated the provisions of the Federal 
Trade Commission Act; 

It is ordered, That the respondent, 
Anylite Electric Company, Inc., and its 


officers, representatives, agents and em¬ 
ployees, directly or through any corpo¬ 
rate or other device, in connection with 
the offering for sale, sale or distribution 
of a certain electrical device known as a 
Theronoid, or similar electrical devices, 
in commerce as “commerce" is defined in 
the Federal Trade Commission Act, do 
forthwith cease and desist from: 

(1) Representing that said Theronoid 
has any therapeutic, remedial or cura¬ 
tive value in the treatment of persons 
suffering from illness or disease; 

(2) Representing that the Theronoid 
will restore a person to normal health 
or produce other beneficial results to in¬ 
dividuals not in normal health. 

It is further ordered, That the re¬ 
spondent shall, within sixty (60) days 
after service upon it of this order, file with 
the Commission a report in writing, set¬ 
ting forth in detail the manner and form 
in which it has complied with this order. 

By the Commission. 

[seal! Otis B. Johnson, 

Secretary. 

[F. R. Doc. 39-1668; Filed. May 13, 1939; 

11:38 a. m.] 


[Docket No. 37381 

In the Matter of United Advertising 
Service 

§ 3.99 (b) Using or selling lottery de¬ 
nies—in merchandising. Supplying, 
etc., in connection with offer, etc., in 
commerce, of clocks, desk lighters or any 
other merchandise, others with push or 
pull cards, punch boards or other lottery 
devices to enable such persons to dispose 
of or sell such merchandise by the use 
thereof, prohibited. (Sec. 5,38 Stat. 719, 
as amended by Sec. 3, 52 Stat. 112; 15 
U.S.C., Supp. IV, sec. 45b) [Cease 
and desist order, United Advertising 
Service, Docket 3738, May 9, 19391 

§ 3.99 (b) Using or selling lottery de¬ 
vices—In merchandising. Mailing, etc., 
in connection with offer, etc., in com¬ 
merce, of clocks, desk lighters or any 
other merchandise, to his agents or to 
distributors or to the public, push or 
pull cards, punch boards or other lottery 
devices so prepared or printed as to 
enable such persons to sell or distribute 
any merchandise by the use thereof, 
prohibited. (Sec. 5. 38 Stat. 719, as 
amended by Sec. 3, 52 Stat. 112; 15 
U.S.C., Supp. IV, sec. 45b) [Cease and 
desist order. United Advertising Service, 
Docket 3738, May 9, 19391 

§ 3.99 (b) Using or selling lottery de¬ 
vices—In merchandising. Selling, etc., 
in connection with offer, etc., in com¬ 
merce, of clocks, desk lighters or any 
other merchandise, any merchandise by 
the use of push or pull cards, punch 
boards or other lottery devices, pro¬ 
hibited. (Sec. 5. 38 Stat. 719, as 
amended by Sec. 3, 52 Stat. 112; 15 
UJS.C., Supp. IV, sec. 45b) 1 Cease and 


desist order. United Advertising Service, 
Docket 3738, May 9, 19391 

United States of America—Before 
Federal Trade Commission 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington, D. C., on the 
9th day of May. A. D. 1939. 

Commissioners: Robert E. Freer, 
Chairman; Garland S. Ferguson, Charles 
H. March, Ewin L. Davis, William A. 
Ayres. 

In the Matter of Meyer Edelsohn, In¬ 
dividually. and Trading as United Ad¬ 
vertising Service 

ORDER TO CEASE AND DESIST 

This proceeding having been heard by 
the Federal Trade Commission upon the 
complaint of the Commission and an¬ 
swer of the respondent, in which answer 
respondent admits all the material al¬ 
legations of fact set forth in said com¬ 
plaint. and states that he waives all 
intervening procedure and further hear¬ 
ing as to said facts, and the Commission 
having made its findings as to the facts 
and conclusion that said respondent has 
violated the provisions of the Federal 
Trade Commission Act; 

It is ordered, That the respondent, 
Meyer Edelsohn, individually and trad¬ 
ing as United Advertising Service, or 
trading under any other name or names, 
his representatives, agents and em¬ 
ployees, directly or through any cor¬ 
porate or other device, in connection 
with the offering for sale, sale and dis¬ 
tribution of clocks, desk lighters or any 
other merchandise in commerce, as 
commerce is defined in the Federal 
Trade Commission Act, do forthwith 
cease and desist from; 

1. Supplying to or placing in the 
hands of others push or pull cards, 
punch boards or other lottery devices for 
the purpose of enabling such persons to 
dispose of or sell such merchandise by 
the use thereof; 

2. Mailing, shipping or transporting 
to his agents or to distributors or to the 
public push or pull cards, punch boards 
or other lottery devices so prepared or 
printed as to enable said persons to sell 
or distribute any merchandise by the use 
thereof; 

3. Selling or otherwise disposing of 
any merchandise by the use of push or 
pull cards, punch boards or other lot¬ 
tery devices. 

It is further ordered, That within 
sixty (60) days from the service of this 
order upon said respondent he shall file 
with the Commission a report in writing 
setting forth in detail the manner and 
form in which this order has been com¬ 
plied with. 

By the Commission. 

[seal! Otis B. Johnson, 

Secretary . 

[F. R. Doc. 39-1669; Filed, May 13. 1939; 

11:39 a. m.] 


*4 FR. 1618 DI. 
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TITLE 17—COMMODITY AND SECU¬ 
RITIES EXCHANGES 

SECURITIES AND EXCHANGE 
COMMISSION 

Securities Act of 1933 

Form 1-G, Report of Sale of Oil or 
Gas Right, adopted May 21, 1937, ef¬ 
fective June 1, 1937, 1 and amended May 
3, 1939, effective June 1, 1939, was filed 
with the Division of the Federal Regis¬ 
ter, The National Archives, on May 13, 
1939, at 11:15 a. m. (FR. Doc. 39-1665). 
Requests for copies should be addressed 
to the Securities and Exchange Com¬ 
mission. 


Securities Act of 1933 

Form 2-G, Report of Sale of Oil or 
Gas Right, adopted May 21. 1937, effec¬ 
tive June 1, 1937,* * and amended May 3, 
1939, effective June 1, 1939, was filed 
with the Division of the Federal Reg¬ 
ister, The National Archives, on May 
13, 1939, at 11:15 a. m. (F. R. Doc. 39- 
1666). Requests for copies should be 
addressed to the Securities and Ex¬ 
change Commission. 


TITLE 19-CUSTOMS DUTIES 

BUREAU OF CUSTOMS 
IT. D. 49859] 

Notice of Additional Information Re¬ 
quired to Accompany Invoices of Cer¬ 
tain Toys 3 

To Collectors of Customs and Others 
Concerned: 

With reference to article 274 (e) (2) 
of the Customs Regulations of 1937, as 
amended by T. D. 49426, [Sec. 6.1 (c) 3 
invoices of toys to be imported into the 
United States shall set forth the follow¬ 
ing information so far as it may be ap¬ 
plicable to particular importations in ad¬ 
dition to all other information required 
by law or regulation: 

1. The net net weight of all figures or 
images of animate objects wholly or in 
chief value of metal and the value per 
pound of such figures or images. 

2. Whether any of the figures or 
images of animate objects wholly or in 
chief value of metal has any movable 
member or part and, if so, whether such 
figure or image has a spring mechanism. 

3. The actual over-all height of each 
stuffed animal figure not having a spring 
mechanism. 

This requirement shall be effective as 
to invoices certified sixty days after pub¬ 
lication of this document in the weekly 


1 2 F.R. 907. 

* 'll* 1 * document affects 19 CFR 6.1 (c). 


Treasury Decisions. (Sec. 481 (a) (10), 
46 Stat. 719; 19 U.S.C. 1481 (a) (10)). 
[seal] James H. Moyle, 

Commissioner of Customs. 

Approved, May 10. 1939. 

Stephen B. Gibbons, 

Acting Secretary of the Treasury. 

[F. R. Doc. 39-1659; Filed, May 13. 1939; 
10:29 a. m.) 


[T. D. 498581 

Notice of Additional Information to be 
Included on Customs Invoices Cover¬ 
ing Articles Made From Matting 
(Other Than Pile Mats and Pile 
Floor Coverings) Wholly or in Chief 
Value of Cocoa Fiber or Rattan 3 

To Collectors of Customs and Others 
Concerned: 

With reference to article 274 <e) (2) 
of the Customs Regulations of 1937, as 
amended by T. D. 49426, [Sec. 6.1 (c) 1 
invoices covering articles made from 
matting (other than pile mats and pile 
floor coverings) wholly or in chief value 
of cocoa fiber or rattan to be imported 
into the United States are hereby re¬ 
quired to include a statement as to 
whether such articles were cut from 
continuous rolls of matting or were cut 
from rolls having threads omitted in the 
weft in the process of weaving, thereby 
forming a line of demarcation to indi¬ 
cate the length of the individual articles. 
This requirement shall be effective as to 
invoices certified sixty days after pub¬ 
lication of this document in the weekly 
Treasury Decisions. (Sec. 481 (a) (10), 
46 Stat. 719; 19 U.S.C. 1481 (a) (10)) 
J. H. Moyle, 

Commissioner of Customs. 
Approved. May 9, 1939. 

Stephen B. Gibbons, 

Acting Secretary of the Treasury. 

[F. R. Doc. 39-1687; Filed, May 15. 1939; 

12:39 p. m.) 


[T. D. 49861J 

Customs Regulations of 1937 Amended 
to Provide for the Treating of In¬ 
ternal-Revenue Taxes as Uncol¬ 
lectible 

To Collectors of Customs and Others 
Concerned: 

Pursuant to the authority contained in 
section 624 of the Tariff Act of 1930 
(UJ3.C., title 19, sec. 1624), and section 
2800 (f), Internal Revenue Code, article 
1247 of the Customs Regulations of 1937 
is amended to read as follows: 

Art. 1247. Collection of. (a) If in¬ 
creased, additional or supplemental du¬ 
ties or internal-revenue taxes are found 
due upon liquidation, notice thereof on 


customs Form 5107 shall be promptly 
sent to the importer of record, or to the 
actual owner when the latter has become 
liable for the duties under the provisions 
of section 485 (d) of the Tariff Act of 
1930. If within ten days thereafter such 
duties or taxes shall not have been paid, 
the collector shall cause an investigation 
to be made to ascertain the whereabouts 
of the parties indebted and make efforts 
to collect the amount due. If the 
amount involved is $10 or less or, regard¬ 
less of the amount involved, if the par¬ 
ties cannot be found, are dead, leaving 
no estate, or are insolvent, or beyond the 
reach of legal process, the facts shall be 
reported through the Bureau of Customs 
to the General Counsel for the Depart¬ 
ment of the Treasury, who may author¬ 
ize the collector to treat such duties and 
internal-revenue taxes as uncollectible, 
without prejudice, however, to the right 
of future action on the part of the 
Government. 

(b) In all other cases, where the 
claim has not been paid within ten 
days, the United States attorney should 
be requested to proceed to enforce col¬ 
lection. 

(c) When entry is made in the name 
of a nominal consignee, action looking 
to the recovery of the duties should not 
be instituted until ten days after thfc* 
90-day period fixed by section 485 (d) 
of the Tariff Act of 1930 for the sub¬ 
mission of the declaration of the actual 
owner. The same procedure shall apply 
in respect of a combined claim for 
duties and internal-revenue taxes. If, 
however, the claim is for internal-reve¬ 
nue taxes only action looking to the 
collection thereof shall not be deferred 
beyond the ten-day period mentioned in 
paragraph (a). 

[seal] J. H. Moyle, 

Commissioner of Customs. 

Guy T. Helvering, 

Commissioner of Internal Revenue. 

Approved April 3, 1939. 

John W. Hanes, 

Acting Secretary of the Treasury. 

|F. R. Doc. 39-1688,* Filed. May 15, 1939; 

12:39 p. in.] 


TITLE 26—INTERNAL REVENUE 
BUREAU OF INTERNAL REVENUE 
[T. D. 4900) 

Regulations Governing the Inspection 
of Income, Excess-Profits, and Cap¬ 
ital Stock Tax Returns by the Spe¬ 
cial Committee on Un-American Ac¬ 
tivities, House of Representatives 

Collectors of Internal Revenue and 
Others Concerned: 

Pursuant to the provisions of section 
257 (a) of the Revenue Act of 1926; 
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section 55 of the Revenue Act of 1932, 
as amended by section 218 (h) of the 
National Industrial Recovery Act; sec¬ 
tions 215 (e) and 216 <b) of the National 
Industrial Recovery Act; sections 55 (a). 
701 (e), and 702 (b) of the Revenue Act 
of 1934; sections 105 (e) and 106 (c) of 
- the Revenue Act of 1935; sections 55 (a), 
351 (c). and 503 (a) of the Revenue 
Act of 1936; and sections 55 <a) f 409, 
601 (e), and 602 (c) of the Revenue 
Act of 1938, income tax returns made 
under the Revenue Act of 1932, the 
Revenue Act of 1932, as amended by the 
National Industrial Recovery Act, the 
Revenue Act of 1934, the Revenue Act of 
1936, the Revenue Act of 1936, as 
friended by the Revenue Act of 1937, 
and the Revenue Act of 1938, and cap¬ 
ital stock and excess-profits tax returns 
made under the National Industrial Re¬ 
covery Act, the Revenue Act of 1934, 
the Revenue Act of 1935, as amended 
by the Revenue Act of 1936, the Revenue 
Act of 1936, and the Revenue Act of 
1938, for the calendar year 1932 and 
subsequent taxable years, shall be open 
to inspection by the Special Committee 
on Un-American Activities, House of 
Representatives, or any duly authorized 
subcommittee thereof, for the purpose 
of carrying out the provisions of House 
Resolution 26 (Seventy-sixth Congress, 
^first session), passed February 3, 1939. 
The inspection of returns herein author¬ 
ized may be by the committee or a duly 
authorized subcommittee thereof, acting 
directly as a committee or a subcom¬ 
mittee, or by or through such examiners 
or agents as the committee or subcom¬ 
mittee may designate or appoint. Upon 
written notice by the chairman of the 
committee or of the authorized subcom¬ 
mittee to the Secretary of the Treas¬ 
ury, giving the names and addresses of 
the taxpayers whose returns it is neces¬ 
sary to inspect and the taxable periods 
covered by the returns, the Secretary 
and any officer or employee of the 
Treasury Department shall furnish such 
committee or subcommittee with any 
data relating to or contained in any such 
return, or shall make such return avail¬ 
able for inspection by the committee or 
subcommittee or by such examiners or 
agents as the committee or subcommit¬ 
tee may designate or appoint, in the of¬ 
fice of the Commissioner of Internal Rev¬ 
enue. Any information thus obtained by 
the committee or the subcommittee 
thereof, which is relevant or pertinent 
to the purpose of the investigation, may 
be submitted by the committee or the 
subcommittee to the House. 

[seal! H. Morgenthatj, Jr., 

Secretary of the Treasury. 

Approved, May 11, 1939. 

Franklin D Roosevelt 
The White House. 

(P. R. Doc. 3£*-1660; Plied, May 13. 1939; 

10:29 a. m.| 


TITLE 31—MONEY AND FINANCE: 

TREASURY 

OFFICE OF THE SECRETARY 

Part 10— Regulations Relating to the 

Practice of Attorneys and Agents 

“§ 10.3 Qualifications for enrollment. 
(a) Persons of the following classes who 
are found, upon consideration of their 
applications, to possess the qualifica¬ 
tions required by these regulations may 
be admitted to practice before the 
Treasury Department as attorneys or 
agents respectively; 

“1. Attorneys at law who have been 
admitted to practice before the courts 
of the States, Territories, or District of 
Columbia, in which they maintain of¬ 
fices, and who are lawfully engaged in 
the active practice of their profession. 

“2. Certified public accountants who 
have duly qualified to practice as certi¬ 
fied public accountants in their own 
names, under the laws and regulations 
of the States, Territories, or District of 
Columbia, in which they maintain of¬ 
fices, and who are lawfully engaged in 
active practice as certified public ac¬ 
countants. 

“Applicants who are employed by cor¬ 
porations on a full-time basis and who 
do not maintain offices apart from such 
employment with their services avail¬ 
able to the general public will not be 
considered to be in active practice with¬ 
in the meaning of the term as used 
above. 

“Applicants for enrollment to practice 
before the Treasury Department are re¬ 
quired by statute to ‘show that they are 
of good character and in good repute, 
possessed of the necessary qualifications 
to enable them to render such claimants 
valuable service, and otherwise compe¬ 
tent to advise and assist such claimants 
in the presentation of their cases.’ 
(Title 5, section 261, United States 
Code.) The burden is upon applicants 
to establish clearly their right to enroll¬ 
ment by showing that they possess (1) a 
good character and reputation, (2) an 
adequate education, and (3) a knowl¬ 
edge of the laws and regulations relat¬ 
ing to tax matters and other subjects 
which they expect to handle before the 
Department and of the rules and regu¬ 
lations governing practice before the 
Department. 

“Good character and good reputation 
are not identical requirements. The 
former is determined by the applicant’s 
actual qualities; the latter depends upon 
the opintao entertained of the appli¬ 
cant by those who have had the oppor¬ 
tunity of knowing him in the community 
in which he resides or in which he prac¬ 
tices his profession. It follows that evi¬ 
dence of any act or omission which 
tends to establish lack of integrity or 
untrustworthiness or other qualities rep¬ 
rehensible in a professional man, is ma¬ 
terial as bearing upon the character of 


the applicant, notwithstanding there is 
clear proof that his reputation is good. 
An applicant must furnish as references 
the names and addresses of at least six 
persons who are acquainted with his 
reputation and with whom the applicant 
has come in contact in his profession or 
business. 

“(b) Among the causes sufficient to 
justify denial of an application for en¬ 
rollment are: Any conduct, or practices, 
or proposed practices, which would con¬ 
stitute a violation of any of the pro¬ 
visions of these regulations if the 
applicant were enrolled or any other 
conduct which would be a ground for 
suspension or disbarment under the ap¬ 
plicable law or laws; any conduct which 
would be deemed grossly unfair in com¬ 
mercial transactions by accepted stand¬ 
ards; or a bad reputation imputing to 
an applicant conduct of a criminal, dis¬ 
honest, or unethical kind. 

“The Committee on Enrollment and 
Disbarment will endeavor to ascertain 
all the facts deemed necessary by it to 
pass upon any application without ex¬ 
pense or undue inconvenience to the ap¬ 
plicant. In the event, however, that the 
Committee is not satisfied with the in¬ 
formation received, it may require the 
applicant to appear in person before the 
Committee or before some person or 
persons designated by it for the purpose 
of undergoing additional written or oral 
examination as to his fitness for enroll¬ 
ment. The Committee may grant a 
hearing on an application at the appli¬ 
cant’s request. 

“(c) Application for enrollment may 
be denied in any case in which it ap¬ 
pears that the applicant has terminated 
his employment with the Treasury De¬ 
partment in violation of an obligation 
assumed as a condition of such employ¬ 
ment to remain in the service of the 
Department for a specified period or for 
a reasonable time. 

“(d) Only citizens of the United 
States over the age of 21 years are eli¬ 
gible for enrollment. A person who is 
unable for any reason to take the oath 
of allegiance, and to support the Consti¬ 
tution of the United States, as required 
of persons prosecuting claims against the 
United States by Title 31, section 204, 
United States Code, cannot be enrolled. 

“(e) Corporations and partnerships 
are ineligible for enrollment. 

“(f) Officers and employees of any 
State, or subdivision thereof, whose 
duties require them to pass upon, in¬ 
vestigate, or deal with tax matters of 
such State or subdivision, shall be in¬ 
eligible for enrollment, provided such 
employment may disclose facts or in¬ 
formation applicable to Federal tax 
matters. 

“(g) Judges of courts of record shall 
be ineligible for enrollment. 

“(h) All persons to whom section 198 
or section 203 of Title 18 of the United 
States Code applies, all persons pro¬ 
hibited by other law from representing 
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claimants against the United States, all 
persons regularly employed by corpora¬ 
tions owned wholly by the United States, 
and all persons regularly employed by 
the District of Columbia shall be ineli¬ 
gible for enrollment.”* * *• 

[seal] John W. Hanes, 

Acting Secretary of the Treasury. 

May 11, 1939. 

|F. R. Doc. 39-1689; Filed, May 15, 1939; 
12:39 p. m*l ' 


TITLE 43—PUBLIC LANDS 

GENERAL LAND OFFICE 

Stock Driveway Withdrawals Nos. 9 
and 81, New Mexico Nos. 3 and 12, 
Reduced 

Correction 

The land description appearing in F.R. 
Doc. 39-1460, filed on April 29, 1939, 
at 10:47 a. m., and appearing at Page 
1749 of the Federal Register for Tues¬ 
day, May 2, 1939, should be corrected as 
follows: "T. 31 N., R. 5 W., all of secs. 
40 and 31;” should read “T. 31 N., 
R. 5 W., all of secs. 30 and 31;”. 


TITLE 47—TELECOMMUNICATION 

FEDERAL COMMUNICATIONS COM¬ 
MISSION 

Chapter n—G eneral Substantive Rules 

PART 23—TECHNICAL REGULATIONS 

The Commission modified Section 
23.03 in the following particulars: 

* ♦ • • • 

Frequency: Allocation 

2912-Government. 

3370 

3372.5_Aviation. 

3375 

• * • * * 

4480-... Government. 

(Sec. 4 (i), 48 Stat. 1066; 47 U.S.C. 154 
(D—Sec. 303 (c). 48 Stat. 1082; 47 US.C. 
303 (c)—Sec. 303 (r), 48 Stat. 1082; 47 
U. S. C. 303 (r)) [Rule 229, as amended 
by the FCC on May 8, 1939, to become 
effective immediately] v 
By the Commission. 

[seal! T. J. Slowie, 

Secretary. 

[F. R. Doc. 39-1656; Filed, May 13, 1939; 
10;24 a. m.] 


Chapter IX —Rules Governing Avia¬ 
tion Radio Services 

PART 101—ASSIGNMENT OF FREQUENCIES 
FOR AVIATION PURPOSES 

The Commission modified Section 
101.02 to read as follows: 


These regulations supersede Section 1< 
Chapter 1. Title 31 ol the Code of Fede 
Regulations issued under authority cc 

3> 23 Stat - 258 - tltle 5, TJJ3 
-61 (Clrc. 230, Sec. Treas. Sept. 15, 1936) 

No. 94-2 


Northern Transcontinental Chain and 
Feeders (Red) 

Available for aircraft and aeronaut! 
cal stations: 


3147. 5 8322. 5 

3162. 5 3372. 5 

3172. 5 3467.5 

3182.5 5122.5 


5172.5 » 5662.6 

5672.5 5697. 5 « 

6582. 5 5825 10 

5592.5 


Available for aeronautical point-to- 
point stations: 

5310 

Mid-Transcontinental Chain and 
Feeders (Blue) 

Available for aeronautical and air¬ 
craft stations: 

2906 3088 4952.5 5692.5 

3062.5* 4937.5 4967.5 6520 3 

3072. 5 4947.5 5652. 5 

Available for aeronautical point-to- 
point stations: 

2720 6510 s 8015 Day only 

2732 6520 11 10125 Day only 

4110 6530 s 10855 »• Day only 

Southern Transcontinental Chain and 
Feeders (Brown) 

Available for aeronautical and aircraft 
stations: 

2946 3257.5 5602.5 5672.5 

3222.5 3 3447.5 5612.5 5887.5* 

3232.5 3457.6 5632.5 6540 

3242.5 4732.5 5652.5 

Available for aeronautical point-to- 
point stations: 

2612 4690 6550 9 10190 Day only 

2636 4730 19 6560 9 18360 10 Day only 

3447.5 19 6540 39 7700 w Day only 

Eastern Continental Chain and Feeders 
(Green) 

Available for aeronautical and aircraft 
stations: 

2854 2986 4742.5 5707.5« 

2922 4122.5 5652.5 6590 9 

2946 4335 8 5672.5 


3 These frequencies assigned for unlimited 
hours upon the express condition that no 
interference is caused to the international 
mobUe service. 

3 Day only—not to be used within 300 
miles of Canada. 

* Available for use in the Pacific area 
only. 

‘These frequencies are assigned upon the 
express condition that no interference wUl 
be caused to the international service of 
any station which in the discretion of the 
Commission may have priority on the fre¬ 
quency, or frequencies, with which inter¬ 
ference results. 

* Subject to the condition that no inter¬ 
ference is caused to the International service. 

* Subject to the condition that no inter¬ 
ference is caused to Government stations. 

* For use on routes lying south of the 
United States only. 

*• Subject to the condition that no inter¬ 
ference is caused to existing services and 
that the operating frequency will be main¬ 
tained within 0.02 percent of the assigned 
frequency. 

u For use south of Dallas. Tex. 

13 Subject to the condition that no inter¬ 
ference is caused to aeronautical and air¬ 
craft stations. 

“Day only, not to be used within 400 
miles of Canada. 


Available for aeronautical point-to- 
point stations: 

2608 4740 “ 6590 6 10855 10 Day only 

2748 4745 19 6600 3 11960 Day only 
4735 “ 5310 8130* Day only 

Northwestern Continental Chain and 
Feeders ( Purple) 

Available for aeronautical and aircraft 
stations: 

2854 4917.5 5887.5* 

2994 3127.5 

3005 5377A Day only 

Available for aeronautical point-to- 
point stations: 

2644 5310 10855 *• Day only 

2994 13 6490 9 10965 w Day only 

4917.5 ,s 8130 8 Day only 

Mid-Continental Chain and Feeders 
(Yellow) 

Available for aeronautical and aircraft 
stations: 

3432.5 “> 33 5032.5 » 13 5887.5 9 

3452.5» 5042.5 5682.5 

3485 

Available for aeronautical point-to- 
point stations: 

2640 5215 19 11910 10 Day only 

4650 8070 J0 Day only 

Southern Intercontinental Chain and 
Feeders ( Orange ) 

Available for aeronautics! and aircraft 
stations: 

2870 6375 8220 16440 

2986 4 5405 Day only 8240 8 17000 8 

3082.5 5692.5 11470* 8 

5165 8 6570 12330 

Available for aeronautical point-to- 
point stations: 

2648 5375 8240 s 12330 8 

2986* 6570 s 9310 6 • 16240 

3082.5 6580= 10955 s * 16440 8 

5165 3 8220 s 11470 s * 17000 8 

(Sec. 4, 44 Stat. 1163; 47 UJS.C. 84 (f) 
Rules promulgated thereunder continued 
in effect by Sec. 604. 48 Stat. 1103; 47 
U.S.C. 604—Sec. 4 (i), 48 Stat. 1066; 
47 U.S.C. 154 CD) [Rule 262a, B, b, 
as amended by the FCC, May 8, 1939, 
effective immediately! 

The Commission amended the follow¬ 
ing section to read: 

§ 101.03 Additional frequencies . The 
following additional frequencies may be 
assigned to lighter-than-air craft and 
to aeronautical stations serving lighter- 
than-air craft: 


2930 


6615 


11910 10 Day only 

(Sec. 4, 44 Stat. 1163; 47 U.S.C. 84 (f) 
Rules promulgated thereunder con¬ 
tinued in effect by Sec. 604, 48 Stat. 
1103; 47 U.S.C. 604—Sec. 4 (i), 48 Stat. 
1066; 47 U.S.C. 154 <i)) [Rule 262a, C, 
as amended by the FCC on May 8, 1939, 
effective immediately] 

By the Commission. 

[seal] T. J. Slowie, 

Secretary. 


(F. R. Doc. 39-1657; Filed, May 13, 1939; 
10:24 a. m.J 
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Chapter XXVTIX.— Miscellaneous Rules 
and Regulations 

PART 500—SPECIAL TEMPORARY RULES GOV¬ 
ERNING THE OPERATION OF SHIP TELE¬ 
PHONE AND COASTAL HARBOR TELEPHONE 
STATIONS IN THE GREAT LAKES REGION 

The Commission deleted footnote 2 in 
Section 500.40 (i) and modified this sec¬ 
tion to read: 

(i) In the case of ship stations, time of 
arrival at and departure from ports, giv¬ 
ing names of each. The times used for 
making an entry in the station log shall 
be expressed in Eastern Standard Time. 
The abbreviation “EST” shall be inserted 
in the heading of the column in which 
the time is entered. (Sec. 4 (i), 48 Stat. 
1066; 47 U.S.C. 154 (i) lRule 21 (i), as 
amended by the FCC, May 8, 1939, effec¬ 
tive immediately.] 

By the Commission. 

[seal] T. J. Slowie, 

Secretary. 

IF. R. Doc. 39-1658: Filed, May 13. 1939; 
10:25 a. m.J 


Notices 


DEPARTMENT OF AGRICULTURE. 

Agricultural Adjustment Administra¬ 
tion. 

I Docket No. A-92-1 C-92-1J 

Notice of Reopening of Hearing Held 
on Proposal to Amend Tentatively 
Approved Marketing Agreement and 
Order Regulating Handling of Milk 
in Kansas City, Missouri, Marketing 
Area 

Whereas, pursuant to Public Act No. 
10, 73rd Congress, as amended and as 
reenacted and amended by the Agricul¬ 
tural Marketing Agreement Act of 1937, 
the Secretary of Agriculture held a pub¬ 
lic hearing at Kansas City, Missouri, on 
the 16th and 17th days of March, 1939, 3 
in connection with a proposal to amend 
the tentatively approved marketing 
agreement and the order regulating the 
handling of milk in the Kansas City, 
Missouri, marketing area; and 
Whereas, the Secretary desires addi¬ 
tional evidence as to the proposal con¬ 
sidered at the aforementioned public 
hearing, and has, therefore, determined 
to reopen said hearing; 

Now, therefore, notice is hereby given 
that the aforesaid hearing will be re¬ 
opened on May 22, 1939, at 10:00 a. m., 
c. s. t., in Room 433-34 Railway Ex¬ 
change Building, 705 Walnut Street, 
Kansas City, Missouri, for the purpose 
of receiving additional evidence as to 
(a) the price for all milk sold in the 
area; (b) a special price for milk sold 


‘4FR. 1559 DI. 
1 4 F.R. 1157 DI. 


for relief purposes, provided such milk 
is distributed through relief agencies en¬ 
tering into a cooperative program with 
the Secretary of Agriculture for the pur¬ 
chase and distribution of such milk; 
and (c) changing any other provisions 
of said tentatively approved marketing 
agreement and said order. 

Copies of the proposed amendments to 
said tentatively approved marketing 
agreement and said order considered at 
the hearing on March 16 and 17, 1939, 
may be procured from the Hearing 
Clerk. Office of the Solicitor, Room 0310, 
South Building, United States Depart¬ 
ment of Agriculture, Washington, D. C., 
or may be there inspected. 

[seal] H. A. Wallace, 

Secretary of Agriculture. 
Dated May 13, 1939. 

IF. R. Doc. 39-1672; Filed, May 13, 1939; 

12:21 p. m.J 


Food and Drug Administration. 

In the Matter of Public Hearings for 
Purpose of Receiving Evidence Upon 
Basis of Which Regulations May Be 
Promulgated (A) (1) Fixing and Es¬ 
tablishing a Reasonable Definition 
and Standard of Identity, (2) Re¬ 
quiring Label Declaration of Certain 
Optional Ingredients; (B) (1) Fix¬ 
ing and Establishing a Reasonable 
Standard of Quality, (2) Specifying 
Form and Manner of Label Statement 
of Substandard Quality; (C) (1) Fix¬ 
ing and Establishing a Reasonable 
Standard of Fill of Container, (2) 
Specifying Form and Manner of La¬ 
bel Statement of Substandard Fill of 
Container; for the Food Commonly 
Known as Canned Peas 

Notice is hereby given to all interested 
parties whose appearances have been 
entered as a matter of record that on 
Thursday. May 18, 1939, there will be 
certified to and filed with the Hearing 
Clerk, Office of the Solicitor. United 
States Department of Agriculture, South 
Building, Independence Avenue, between 
12th and 14th Streets SW., Washington, 
D. C., the Transcripts of Evidence in the 
Public Hearings held for the purpose of 
receiving evidence upon basis of which 
regulations may be promulgated (A) (1) 
Fixing and establishing a reasonable def¬ 
inition and standard of identity, (2) 
Requiring label declaration of certain 
optional ingredients; (B) (1) Fixing and 
establishing a reasonable standard of 
quality, (2) Specifying form and manner 
of label statement of substandard qual¬ 
ity; (C) (1) Fixing and establishing a 
reasonable standard of fill of container, 
(2) Specifying form and manner of label 
statement of substandard fill of con¬ 
tainer; For the food commonly known 
as Canned Peas. 

Pursuant to the announcement made 
by the Presiding Officer at each of said 
Hearings, written arguments, proposed 
findings of fact, or both, together with 


suggestions and conclusions, based solely 
on the evidence, may be filed with said 
Hearing Clerk not later than May 29, 
1939. 

[seal! John McDill Fox, 

Presiding Officer. 

(P. R. Doc. 39-1681; Filed. May 15. 1939; 
10:03 a. m.] 


DEPARTMENT OF LABOR. 

Wage and Hour Division. 

Renotice of Public Hearing Before 
Industry Committee No. 5 for Pur¬ 
pose of Receiving Evidence To Be 
Considered in Recommending Mini¬ 
mum Wage Rates for the Millinery 
Industry 

In conformity with the Fair Labor 
Standards Act of 1938, 52 Stat. 1060, 
and Section 511.11 of Part 511 of the 
Rules and Regulations issued pursuant 
thereto, 1 2 notice is hereby given to all - 
interested persons that a public hearing 
will be held beginning at 11 A. M., May 
31, 1939, in the Hotel Washington, 15th 
Street and Pennsylvania Avenue NW., 
Washington, D. C., for the purpose of 
receiving evidence to be considered by 
Industry Committee No. 5 in determin¬ 
ing the highest minimum wage rates for 
the millinery industry which, with due 
regard to economic and competitive 
conditions, will not substantially curtail 
employment. 

The term “millinery industry” orig¬ 
inally defined in Administrative Order 
No. 17, signed March 7, 1939,* has been 
redefined in Administrative Order No. 
23, signed May 6, 1939, 3 as follows: 

The manufacture of all headwear, except 
knitted headwear, for ladles, misses, girls 
and infants, from any material, but not in¬ 
cluding the manufacture of felt hat bodies 
of fur or wool. 

Industry Committee No. 5 was cre¬ 
ated by Administrative Order No. 17, 
referred to above. It is charged, in ac¬ 
cordance with the provisions of the Fair 
Labor Standards Act of 1938 and rules 
and regulations promulgated thereun¬ 
der, with the duty of investigating con¬ 
ditions in the millinery industry and 
recommending to the Administrator 
minimum wage rates for all employees 
thereof who within the meaning of said 
Act are “engaged in commerce or in the 
production of goods for commerce,” ex¬ 
cepting employees exempted by the pro¬ 
visions of Section 13 (a) and employees 
coming under the provisions of Sec¬ 
tion 14. 

Any interested person may appear on 
his own behalf or on behalf of any other 
person. Persons desiring to appear are 
requested to file with Burton E. Oppen- 
heim. Chief of the Industry Committee 
Section, Wage and Hour Division, U. S. 
Department of Labor, Washington, D. C., 


1 3 F.R. 2744 DI. 

2 4 F.R. 1187 DI. 

3 4 F.R. 1953 DI. 
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prior to May 24, 1939, a Notice of Inten¬ 
tion to Appear containing the following 
information: 

(1) The name and address of the per¬ 
son appearing. 

(2) If he is appearing in a representa¬ 
tive capacity, the name and address of 
the person or persons whom he is repre¬ 
senting. 

(3) The approximate length of time 
which his presentation will consume. 

Signed at Philadelphia, Pennsylvania, 
this 10th day of May, 1939. 

Karl de Schweinitz, 
Chairman , Industry Committee 
No. 5 for the Millinery Industry. 

(P. R. Doc. 39-1679; Piled, May 15, 1939; 

9:52 a. m.) 


Before the Administrator , Wage and 
Hour Division , United States Depart - 
ment of Labor 

In the Matter of Proposed Amendment 
of Section 536.2 (Area of Production) 
of Regulations Issued Under the 
Fair Labor Standards Act of 1938 

SUGAR DECISION, MAY 11, 1939 

Appearances: O. B. Frazer, E. T. Fid¬ 
dler, J. A. Dickey, Manuel A. Del Valle, 
G. Cabrera, Ramon Ramos Casellas, 
Clarence K. Bowie for Petitioner; Clar¬ 
ence K. Bowie for Eastern Sugar Asso¬ 
ciates; Arthur L. Quinn for Fajardo Su¬ 
gar Company & Sucesion Serrales; Boris 
Shiskin for American Federation of La¬ 
bor and Puerto Rico Free Federation of 
Labor; Senator Garcia Mendes. 

On February 1, 1939, the Association 
of Sugar Producers of Puerto Rico, here¬ 
after called the ‘‘Association,’* * filed its 
petition for an amendment of Section 
536.2 of the Regulations—Title 29, Chap¬ 
ter V, Code of Federal Regulations, Part 
536 1 —issued under authority of Section 
13 (a) (10) of the Fair Labor Standards 
Act of 1938. On February 28. 1939, no¬ 
tice of a public hearing to be held on 
March 23, 1939, at 10 o’clock A. M. in 
the Department of Labor, Washington, 
D. C., was duly issued, served upon the 
petitioner, and duly published in the 
Federal Register." The scope of the 
hearing was stated in the notice thereof 
to be as follows: 

What, If any amendment should be made 
of Section 536.2 of the regulations issued 
under the Fair Labor Standards Act of 1938 
with respect to the processing of sugar cane 
into sugar (but not refining of sugar), or 
into syrup, or into molasses. 

On March 18, 1939 the aforesaid hear¬ 
ing was postponed to March 29, 1939, 
at the same hour and place and notice 
of postponement thereof was served 
upon the petitioner and duly published 


: 3 F.R. 2536 DI; 4 FR. 1655 DI. 
: 4 FJt. 1092 DI. 


in the Federal Register.* On the 28th 
day of March, 1939, I denominated Merle 
D. Vincent as Presiding Officer to pre¬ 
side at and conduct said hearing and to 
determine the matters set forth in the 
notice of hearing. 

Pursuant to such notices, a hearing 
was had on the said petition at the time 
and place designated and an opportunity 
was afforded all who appeared to pre¬ 
sent testimony and other evidence and 
to question witnesses. Opportunity to 
file briefs was also afforded all who ap¬ 
peared, and a brief was subsequently 
filed on behalf of Petitioner by J. A. 
Dickey. 

Thereafter on the 9th day of May, 
1939, the said Presiding Officer duly 
made and filed with me his findings and 
determination on the aforesaid petition, 
which are attached hereto, made a part 
hereof, and marked Exhibit “A.” 4 

Upon the petition and the entire rec¬ 
ord of the proceeding, including Peti¬ 
tioner’s brief, and the foregoing findings 
and determination of the Presiding Of¬ 
ficer, I am of the opinion, and I hereby 
determine and decide, that (1) individ¬ 
uals engaged in the processing of sugar 
cane into raw sugar, syrup and molasses 
are not engaged in any of the operations 
specified in Section 13 (a) (10) of the 
Fair Labor Standards Act of 1938; 

(2) the exemption of Section 13 (a) (10) 
is not applicable to the said individuals 
engaged in the aforesaid operations; and 

(3) the petition is hereby denied. 

Elmer F. Andrews, 

Administrator. 

[F. R. Doc. 39-1680; Filed, May 15. 1939; 

9:52 a. m.] 


CIVIL AERONAUTICS AUTHORITY. 

• (Dockets No. 131, 2321 

In the Matter of the Applications of 
Northwest Airlines, Inc., for Cer¬ 
tificates of Public Convenience and 
Necessity Under Section 401 (b) of 
the Civil Aeronautics Act of 1938 

notice of hearing 

The above-entitled proceeding is as¬ 
signed for public hearing on June 5, 
1939, 10 o’clock a. m. (Eastern Standard 
Time) at the Carlton Hotel, 923—16th 
Street NW., Washington, D. C., before 
an Examiner. 

Dated Washington, D. C., May 12, 
1939. 

By the Authority. 

[seal] Paul J. Frizzell, 

Secretary. 

(F. R. Doc. 39-1674; Filed, May 13. 1939; 
12:55 p. m.J 


»4FR. 1277 DI. 

* FUed as a part of the original document 
with the Division of the Federal Register. 
The National Archives; copies available upon 
request to the Wage and Hour Division, 
Department of Labor. 


[Docket No. 31-401 (B)-ll 

In the Matter of the Application West¬ 
ern Air Express Corporation for a 
Certificate of Public Convenience 
and Necessity Under Section 401 (b) 
of the Civil Aeronautics Act of 1938 

notice of hearing 

The above-entitled proceeding is as¬ 
signed for public hearing on June 15. 
1939, 10 o’clock a. m*. (Eastern Standard 
Time) at the Carlton Hotel, 923 Six¬ 
teenth Street NW., Washington, D. C. 
before an Examiner. 

Dated Washington, D. C., May 12, 
1939. 

By the Authority. 

[seal] Paul J. Frizzell, 

Secretary . 

(F. R. Doc. 39-1675; Filed, May 13, 1939; 
12:55 p. m.) 


(Dockets No. 5-401 (B)-l, 222. 9-401 (B)-l. 
and 203| 

In the Matter of the Applications of 
National Airlines, Inc., and Eastern 
Airlines, Inc., for Certificates of 
Public Convenience and Necessity 
Under Section 401 (b) of the Civil 
Aeronautics Act of 1938 

notice of hearing 

The above-entitled proceeding is as¬ 
signed for public hearing on May 31, 
1939, 10 o’clock a. m. (Eastern Standard 
Time) at the Carlton Hotel, 923 16th 
Street NW., Washington, D. C., before 
an Examiner. 

Dated Washington, D. C., May 12, 
1939. 

By the Authority. 

[seal 1 Paul J. Frizzell, 

Secretary. 

(F. R. Doc. 39-1676; Filed. May 13. 1939; 
12:56 p. m.J 


(Dockets No. 3-401 (B)-l. 3-401 (B)-2, 
132, 194] 

In the Matter of the Applications of 
Mid-Continent Airlines, Inc., Bra- 
niff Airways, Inc., and Northwest 
Airlines, Inc., for Certificates of 
Public Convenience and Necessity 
Under Section 401 (b) of the Civil 
Aeronautics Act of 1938 

NOTICE OF HEARING 

The above-entitled proceeding is as¬ 
signed for public hearing on June 12, 
1939. 10 o’clock a. m. (Eastern Standard 
Time) at the Carlton Hotel, 923—16th 
Street NW., Washington, D. C., before 
an Examiner. 

Dated Washington, D. C., May 12, 
1939. 

By the Authority. 

[seal] Paul J. Frizzell, 

Secretary . 

(F. R. Doc. 39-1677; FUed. May 13. 1939; 
12:56 p. m.| 
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[Docket No. 22-401 <E)-1] 

In the Matter op the Application op 
American Airlines, Inc. 

ORDER AUTHORIZING ISSUANCE OF CERTIFI¬ 
CATES OP PUBLIC CONVENIENCE AND 

NECESSITY 

At a session of the Civil Aeronautics 
Authority held in the city of Washing¬ 
ton. D. C. f on the 0th day of May 1939. 

American Airlines, Inc., having filed 
application for certificates of public 
convenience and necessity under section 
401 (e) (1) of the Civil Aeronautics Act 
of 1938, and a full hearing thereon hav¬ 
ing been held, * 1 and the Authority upon 
consideration of the record of such pro¬ 
ceedings having issued its opinion con¬ 
taining its findings of facts, conclusions, 
and decision, which is attached hereto 
and made a part hereof,* and finding 
that its action in this matter is neces¬ 
sary pursuant to said opinion: 

It is ordered , That there be issued to 
American Airlines, Inc„ a certificate of 
public convenience and necessity au¬ 
thorizing it, subject to the provisions of 
such certificate, to engage in air trans¬ 
portation with respect to persons, prop¬ 
erty, and mail between the terminal 
point Dallas, Tex., the intermediate 
points Fbrt Worth, Tex., Abilene, Tex., 
Big Spring, Tex., El Paso, Tex., Douglas, 
Ariz., Tucson, Ariz., and Phoenix, Ariz., 
and the terminal point Los Angeles, 
Calif. 

It is further ordered, That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the provi¬ 
sions of such certificate, to engage in air 
transportation with respect to persons, 
property, and mail between the terminal 
point Newark, N. J., the intermediate 
points Wilkes-Barre, Pa.. Scranton, Pa., 
Syracuse, N. Y., Rochester, N. Y., Buf¬ 
falo, N. Y., Detroit, Mich., Ann Arbor, 
Mich., Jackson, Mich., Battle Creek, 
Mich., Kalamazoo, Mich., and South 
Bend, Ind., and the terminal point Chi¬ 
cago, m. 

It is further ordered, That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the provi¬ 
sions of such certificate, to engage in air 
transportation with respect to persons, 
property, and mail between the terminal 
point Boston, Mass., the intermediate 
points Providence, R. L, Springfield, 
Mass., Hartford, Conn., and New Haven, 
Conn., and the terminal point Newark, 
N. J. 

It is further ordered, That there be 
issued to American Airlines. Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the provi¬ 
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sions of such certificate, to engage in air 
transportation with respect to persons, 
property, and mail between the terminal 
point Boston, Mass., the intermediate 
points Springfield, Mass., Albany, N. Y., 
Utica, N. Y., Syracuse, N. Y., Rochester, 
N. Y., Buffalo. N. Y., and Erie, Pa., and 
the terminal point Cleveland, Ohio. 

It is further ordered, That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it. subject to the pro¬ 
visions of such certificate, to engage in 
air transportation with respect to per¬ 
sons, property, and mail between the 
terminal point Cleveland, Ohio, the in¬ 
termediate points Columbus, Ohio, Day- 
ton, Ohio, Cincinnati, Ohio, and Louis¬ 
ville, Ky., and the terminal point 
Nashville, Tenn. 

It is further ordered. That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the pro¬ 
visions of such certificate, to engage in 
air transportation with respect to per¬ 
sons, property, and mail between the 
terminal point Albany, N. Y., the inter¬ 
mediate points New York, N. Y., Newark, 
N. J., Philadelphia, Pa., Baltimore, Md., 
Washington, D. C., Lynchburg, Va., 
Roanoke, Va., Bristol, Va. t Knoxville, 
Tenn., Nashville, Tenn., Memphis, Tenn., 
Little Rock, Ark., Texarkana, Ark., and 
Dallas, Tex., and the terminal point Fort 
Worth, Tex. 

It is further ordered. That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the pro¬ 
visions of such certificate, to engage in 
air transportation with respect to per¬ 
sons, property, and mail between (he 
terminal point Washington, D. C„ the 
intermediate points Elkins, W. Va., 
Clarksburg. W. Va., Parkersburg, W. Va., 
Charleston-Dun bar, W. Va., Huntington, 
W. Va., Cincinnati, Ohio, and Indianap¬ 
olis, Ind., and the terminal point Chica¬ 
go, in. 

It is further ordered. That there be 
issued to American Airlines, Inc. a cer¬ 
tificate of public convenience and neces¬ 
sity authorizing it, subject to the pro¬ 
visions of such certificate, to engage in 
air transportation with respect to per¬ 
sons, property, and mail between the 
terminal point Chicago, HI., the inter¬ 
mediate points Peoria, HI., Springfield, 
Ill., St. Louis, Mo., Springfield, Mo., Tul¬ 
sa, Okla., Oklahoma City, Okla., and 
Dallas, Tex., and the terminal point Fort 
Worth, Tex. 

It is further ordered, That the exer¬ 
cise of the privileges granted by each of 
said certificates shall be subject to the 
terms, conditions, and limitations pre¬ 
scribed by Regulation 401-F-l, issued by 
the Authority on February 24, 1939, all 
amendments thereto and such other 
terms, conditions, and limitations as may 
from time to time be prescribed by the 
Authority. 


It is further ordered. That the appli¬ 
cation of American Airlines, Inc., made 
under section 401 (e) (1) of the Act, for 
a certificate of public convenience and 
necessity authorizing It to engage in air 
transportation with respect to persons, 
property, mail, and foreign mail between 
the terminal point Newark, N. J., and 
the terminal point Lakehurst. N. J., be 
and it is hereby denied. 

It is further ordered , That Special 
Order 401-A-5 adopted September 23, 

1938, Special Order 401-A-ll adopted 
December 5, 1938, Special Order 401-A- 
13 adopted February 10, 1939, and Spe¬ 
cial Order 401-A-15 adopted April 28, 

1939, shall automatically be vacated up¬ 
on the issuance, as authorized by this 
order, of the certificates of public con¬ 
venience and necessity for the routes to 
which such orders relate. 

It is further ordered. That said cer¬ 
tificates shall be issued in the form at¬ 
tached hereto* and shall be signed on 
behalf of the Authority by the Chair¬ 
man of the Authority and shall have 
affixed thereto the seal of the Authority 
attested by the Secretary. Said certifi¬ 
cates shall be made effective from the 
22nd day of August. 1938. 

By the Authority. 

[seal] Paul J. Frizzell, 

Secretary. 

(F. R. Doc. 39-1686: Filed. May 16, 1939: 

11:55 a. m.J 


FEDERAL POWER COMMISSION. 

"[Docket NO. IT-65481 

In the Matter of Tennessee Utilities 
Corporation 

notice of application 

May 9, 1939. 

Notice is hereby given that on May 8, 
1939, an application was filed with the 
Federal Power Commission, pursuant to 
Section 203 of the Federal Power Act, 
by Tennessee Utilities Corporation, a 
corporation organized under the laws 
of the State of Tennessee and doing 
business in said State, which will be 
licensed to do business in the State of 
Georgia, with its principal office at Chat¬ 
tanooga, Tennessee, seeking an order 
authorizing the sale and transfer of 
electric facilities under and in accord¬ 
ance with the terms of the proposed 
sale agreement between The Common¬ 
wealth & Southern Corporation, a cor¬ 
poration organized under the laws of 
the State of Delaware, and the Tennes¬ 
see Valley Authority, a corporation 
created and now existing under and by 
virtue of the Tennessee Valley Authority 
Act of 1933 as amended, the following 
municipal corporations of the State of 
Tennessee: 

City of Athens. 

City of Chattanooga. 

City of Clinton. 
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City of Columbia. 

Town of Dickson. 

City of La Follette. 

City of Lenoir City. 

City of Loudon. 

City of Maryville. 

City of Nashville. 

City of Pulaski. 

City of Rockwood. 

City of Savannah. 

City of Shelbyville. 

City of Sweetwater. 

the following corporations existing un¬ 
der the Tennessee Electric Membership 
Corporation Act of 1937: 

Cumberland Electric Membership Cor¬ 
poration. 

Duck River Electric Membership Cor¬ 
poration. 

Lincoln County Electric Membership 
Corporation. 

Meigs County Electric Membership 
Corporation. 

Meriwether Lewis Electric Member¬ 
ship Corporation. 

Middle Tennessee Electric Membership 
Corporation. 

Pickwick Electric Membership Corpo¬ 
ration. 

Tri-County Electric Membership Cor¬ 
poration. 

Upper Cumberland Electric Member¬ 
ship Corporation. 

and the following membership corpora¬ 
tions existing under the laws of the 
State of Georgia: 

Blue Ridge Electric Membership Cor¬ 
poration. 

North Georgia Electric Membership 
Corporation. 

The application states that the appli¬ 
cant as yet owns no electric facilities 
but. subject to the approval of the Se¬ 
curities and Exchange Commission un¬ 
der the Public Utility Holding Act of 
1935, will by the liquidation of the Ten¬ 
nessee Electric Power Company and 
Southern Tennessee Power Company, 
acquire all of the electric facilities of 
said companies. Upon such acquisition, 
applicant will be engaged, primarily, in 
the generation, transmission and distri¬ 
bution of electric energy in Nashville, 
Chattanooga and about 450 communi¬ 
ties in central and eastern Tennessee 
and within a small area of northwest¬ 
ern Georgia. Part of these electric 
properties to be so acquired are facili¬ 
ties which are used to transmit or re¬ 
ceive electric energy in interstate com¬ 
merce or for the sale of electric energy 
at wholesale in interstate commerce. 
The application asks for the approval 
of the sale of such of the properties to 
be sold to the Tennessee Valley Author¬ 
ity et al., as the Commission finds are 
electric facilities subject to its jurisdic¬ 
tion; all as more fully appears in the 
application on file with the Commis¬ 
sion. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should, on or before the 28th 


day of May, 1939, file with the Federal 
Power Commission a petition or protest 
in accordance with the Commission's 
Rules of Practice and Regulations. 

[seal 1 Leon M. Fuqua y, 

Secretary . 

IF. R. Doc. 39-1670; Filed. May 13. 1939; 
12:06 p. m.) 


FEDERAL TRADE COMMISSION. 

United States of America—Before 
Federal Trade Commission 

At a regular session of the Federal 
Trade Commission, held at its office in 
the City of Washington, D. C., on the 
11th day of May. A. D. 1939. 

Commissioners: Robert E. Freer, 
Chairman; Garland S. Ferguson, Charles 
H. March, Ewin L. Davis, William A. 
Ayres. 

(Docket No. 3563( 

In the Matter op J. C. Winter & Com¬ 
pany, Inc., a Corporation 

ORDER APPOINTING EXAMINER AND FIXING 

TIME AND PLACE FOR TAKING TESTIMONY 

This matter being at issue and ready 
for the taking of testimony, and pur¬ 
suant to authority vested in the Federal 
Trade Commission, under an Act of 
Congress, (38 Stat. 717; 15 UB.CA. Sec¬ 
tion 41), 

It is ordered . That John L. Horaor, an 
examiner of this Commission, be and he 
hereby is designated and appointed to 
take testimony and receive evidence in 
this proceeding and to perform all other 
duties authorized by law; 

It is further ordered, That the taking 
of testimony in this proceeding begin on 
Thursday. May 18, 1939, at ten o'clock 
in the forenoon of that day (eastern 
standard time) in Room 332, Federal 
Trade Commission Building, Sixth and 
Constitution Avenue, N. W.. Washing¬ 
ton, D. C. 

Upon completion of testimony for the 
Federal Trade Commission, the exam¬ 
iner is directed to proceed immediately 
to take testimony and evidence on be¬ 
half of the respondent. The examiner 
will then close the case and make his 
report upon the evidence. 

By the Commission. 

[seal 1 Otis B. Johnson. 

Secretary . 

|F. R. Doc. 39-1652; Filed. May 12. 1939; 

2:41 p. m.( 


RURAL ELECTRIFICATION ADMINIS¬ 
TRATION. 

(Administrative Order No. 343( 
Allocation of Funds for Loans 
May 11, 1939. 

By virtue of the authority vested in 
me by the provisions of Section 5 of the 


Rural Electrification Act of 1936, as 
amended, I hereby allocate, from the 
sums authorized by said Act, funds for 
loans for the projects and in the 
amounts as set forth in the following 
schedule: 


Project designation Amount 

Alabama R9020W1 Baldwin_$2,500 

Arkansas R9012W1 Miller_ 7.000 

Georgia R9067W4 Bacon_ 25,000 

Georgia R9070W5 Mitchell_ 20,000 

Georgia R9078W1 Habersham_ 8.000 

Iowa R9023W1 Crawford_ 2, 500 

Iowa R9060W1 Emmet-Dickinson_ 5,000 

Louisiana R9015W1 Pointe-Coupe_10.000 

Missouri R9043W1 Laclede_ 5, 000 


John M. Carmody, 
Administrator . 

(F. R. Doc. 39-1654; Filed. May 13. 1939; 
10:24 a. m.| 


/(Administrative Order No. 344( 
Allocation of Funds for Loans 
May 11, 1939. 

By virtue of the authority vested in me 
by the provisions of Section 4 of the 
Rural Electrification Act of 1936, as 
amended, I hereby allocate, from the 
sums authorized by said Act, funds for 
loans for the projects and in the 
amounts as set forth in the following 
schedule: 


Project designation Amount 

Florida R9017B1 Jackson_$194, 000 

Georgia R9035C2 Walton_ 20,000 

Illinois R9018B3 Pike_ 100.000 

Indiana R9016E1 Henry_ 35,000 

Kentucky R9026B1 Todd_ 163,000 

Mississippi R9039A1 Jackson_ 213, 000 

North Carolina R9040A1 Brunswick. 171,000 
South Carolina R9019A1 Laurens-. 224, 000 

Texas R9064C1 8an Augustine_ 157,000 

Wisconsin R9019D1 Chippewa_ 151.000 


John M. Carmody, 
Administrator. 

(F. R. Doc. 39-1655; Filed. May 13, 1939; 
10:24 a. m.( 


SECURITIES AND EXCHANGE COM¬ 
MISSION. 

United States of America—Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C., 
on the 11th day of May 1939. 

In the Matter of Bankers Securities 
Company, Inc., 1422 K Street, N. W., 
Washington, D. C. 

ORDER FOR PROCEEDINGS AND NOTICE OF 
HEARING ON THE QUESTION OF REVOCA¬ 
TION OR SUSPENSION OF REGISTRATION 

Bankers Securities Company, Inc., a 
corporation organized under the laws of 
the State of Delaware, is registered as a 
dealer pursuant to Section 15 of the Se¬ 
curities Exchange Act of 1934, and here¬ 
inafter is referred to as Registrant 
Bankers Credit and Acceptance Cor¬ 
poration is a corporation organized un- 
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der the laws of the State of Delaware, 
and hereinafter is referred to as Issuer. 

Samuel Robert Smith is president of 
Registrant and secretary-treasurer of Is¬ 
suer. 

On May 13, 1938 a registration state¬ 
ment, pursuant to the provisions of the 
Securities Act of 1933, was filed with 
the Commission for 10,000 shares of 
seven per cent cumulative preferred 
stock, and 10,000 shares of common 
stock of Issuer. Issuer had previously 
entered into a written contract for the 
sale by Registrant of the above securi¬ 
ties to the public in units of one share 
of preferred stock and one share of com¬ 
mon stock at the price of $25.00 per 
unit. Under the terms of this contract 
Issuer was to receive $20.00 per unit or 
a total of $200,000.00 and Registrant 
was to retain $5.00 per unit or a total 
of $50,000.00. 

On May 13, 1938 a prospectus was 
filed as an exhibit to said registration 
statement, and on May 28, 1938 an 
amended prospectus was filed contain¬ 
ing the following provision: 

“The Company” (Issuer) “estimates 
that it will require at least $40,000.00 
working capital to enable it to properly 
begin business. While the proceeds de¬ 
rived from the sale of the securities 
covered by this Prospectus will not be 
escrowed or trusteed, the Company will 
not disburse any of the proceeds thus 
received from the sale of its preferred 
and common shares unless and until it 
has received a minimum of $40,000.00 
from the sale of its said securities. In 
the event the Company fails to obtain 
said minimum of $40,000.00 from the 
sale of its securities within 90 days from 
the effective date of this Registration 
Statement covering this issue the Com¬ 
pany will refund to the subscribers the 
full net amount received by the Com¬ 
pany from such subscriptions, or $20.00 
per unit, said units consisting of one 
share of preferred stock, par value 
$20.00 and one share of common stock, 
no par value, offered to the public at 
$25.00 per unit. Subscriptions to this 
offering will be so conditionally ac¬ 
cepted.” 

At a later date, September 17, 1938, 
following some of the sales hereinafter 
described, an amendment was filed 
amending the registration statement and 
the above quoted provision of the pros¬ 
pectus of May 28, 1938, as follows: 

“The Company estimates that it will 
require at least $40,000.00 working capi¬ 
tal to enable it to properly begin busi¬ 
ness. While the proceeds derived from 
the sale of the securities covered by this 
Prospectus will not be escrowed or trus¬ 
teed, the Company will not disburse any 
of the proceeds thus received from the 
sale of its preferred and common shares 
unless and until it has received a mini¬ 
mum of $40,000.00 from the sale of its 
said securities. This $40,000.00 of net 


proceeds was to be subscribed to within 
ninety days from the effective date of 
the original registration. At the termi¬ 
nation of this ninety day period on Sep¬ 
tember 16.1938, the registrant had issued 
only 34 shares of cumulative preferred 
and 34 shares of common stock which 
have been fully paid, and in addition 
thereto, holds subscriptions for 121 
shares of cumulative preferred and 121 
shares of common stock not fully paid at 
the filing date of this amendment. The 
registrant has requested an extension be¬ 
yond the ninety day period, to six months 
from the effective date of this amend¬ 
ment, to obtain the balance of the $40,- 
000.00 net proceeds from additional sales 
and subscriptions of its securities. In the 
event the Company fails to obtain said 
minimum of $40,000.00 from the sale of 
its said securities within the extension 
period of six months from the effective 
date of this amendment to the Registra¬ 
tion Statement, the Company will refund 
to stockholders and subscribers the full 
net amount received by the Company 
from such sales and subscriptions, or 
$20.00 per unit, said units consisting of 
one share of preferred stock, par value 
$20.00 and one share of common stock, 
no par value, offered to the public at 
$25.00 per unit. Subscriptions to this 
offering will be so conditionally ac¬ 
cepted.” 

The Commission has reasonable 
grounds to believe that: 

During the month of August 1938 
Registrant sold a resident of Wash¬ 
ington, D. C. four units of the above 
stock by means of the representation 
that it was a good investment and the 
representation that a seven per cent 
dividend would be received from the 
preferred stock beginning three months 
from the date of purchase. Registrant 
omitted to disclose to the purchaser that 
Issuer would not begin business unless 
$40,000.00 were received from the sale 
of its securities. Registrant delivered 
these securities to the purchaser by mail 
and did not furnish purchaser with a 
prospectus meeting the requirements of 
Section 10 of the Securities Act of 1933. 

During the latter part of August 1938 
Registrant sold another resident of 
Washington, D. C. 140 units of the above 
stock for a purchase price of $3500.00, 
and thereafter sold to this purchaser 40 
additional units for a purchase price 
of $1000.00, by means of (a) the rep¬ 
resentation that an investment in the 
securities of this Issuer would be per¬ 
fectly safe, (b) the representation that 
any money invested by this purchaser 
would be returned to her upon request 
at any time without any deduction of 
any kind, (c) the representation that 
dividends of seven per cent on the pre¬ 
ferred stock would be paid commencing 
not later than three months from Aug¬ 
ust 1938. Registrant omitted to disclose 
to this purchaser that Issuer would not 
begin business unless $40,000.00 were re¬ 


ceived from the sale of its securities, 
omitted further to disclose to this pur¬ 
chaser that in the event $40,000.00 were 
not obtained by Issuer, purchaser would 
be entitled only to the return of four- 
fifths of the amount invested, and omit¬ 
ted further to disclose to such pur¬ 
chaser that funds already obtained from 
the sale of this issue of securities in 
large part had been disposed of as is 
hereinafter more particularly described. 
Registrant delivered 20 units of these 
securities to the purchaser by mail un¬ 
der letter of transmittal dated August 
31, 1938, which was received during the 
latter part of September or the early 
part of October 1938. As of the date of 
the receipt by the purchaser of these 
securities, Registrant had not furnished 
this purchaser with a prospectus meet¬ 
ing the requirements of Section 10 of 
the Securities Act of 1933 and did not 
furnish such a prospectus until Decem¬ 
ber 1938. 

During the months of August and Oc¬ 
tober 1938 Registrant made to another 
resident of Washington, D. C. respective 
sales of 20 units and of 16 units of the 
above stock by means of (a) the repre¬ 
sentation that Issuer would be able to 
realize a turnover of about two and one- 
half times per year, (b) the representa¬ 
tion that Issuer might be in a position 
by the first of the year to pay dividends 
on the preferred stock, and (c) the rep¬ 
resentation that the investment would 
without doubt materialize into one far 
beyond the expectations of the pur¬ 
chaser. Registrant omitted to disclose 
to this purchaser that in the event the 
Issuer did nort obtain $40,000.00, accord¬ 
ing to the terms of the prospectus pur¬ 
suant to Section 10 of the Securities Act 
the purchaser would be entitled to have 
returned to her only four-fifths of the 
amount paid for the purchase of these 
securities. Also, Registrant omitted to 
disclose to this purchaser that the funds 
already obtained from the sale of this 
issue of securities in large part had been 
disposed of as is hereinafter more par¬ 
ticularly described. Prior to the time of 
these sales Registrant delivered to this 
purchaser four prospectuses as defined 
in Section 2 (10) of the Securities Act 
of 1933 which did not meet the require¬ 
ments of Section 10 of the Securities 
Act of 1933. Registrant employed means 
and instruments of transportation within 
the District of Columbia to deliver these 
securities and the four prospectuses 
above described to this purchaser. 

During September and October 1938 
Registrant sold another resident of 
Washington, D. C., 80 units of the above 
stock for a purchase price of $2,000.00 
by means of (a) the representation that 
Issuer was considered to be a good in¬ 
vestment, (b) the representation that 
the preferred stock paid a dividend of 
seven per cent per annum in quarterly 
installments, (c) the representation that 
the purchaser could not lose on his in- 
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vestment as his money always would be 
out working in loans, principally short¬ 
term loans, and (d) the representation 
that the purchaser could have his money 
returned to him at any time. Reg¬ 
istrant omitted to disclose to this pur¬ 
chaser that Issuer would not begin 
business unless $40,000.00 were received 
from the sale of its securities, omitted 
further to disclose to this purchaser 
that the funds already obtained from 
the sale of such securities in large 
part had been disposed of as is here¬ 
inafter more particularly described, and 
omitted further to disclose to this pur¬ 
chaser that in the event any money 
were refunded to him. according to the 
terms of the Prospectus he would only 
be entitled to repayment of four-fifths 
of the amount paid for the securities. 
Registrant employed means and instru¬ 
ments of transportation within the Dis¬ 
trict of Columbia to deliver the securi¬ 
ties to this purchaser. Registrant did 
not at any time furnish this purchaser 
with a prospectus meeting the require¬ 
ments of Section 10 of the Securities 
Act of 1933. 

During the latter part of September or 
the first part of October 1938 Registrant 
sold another resident of Washington, 
D. C. four units of the above stock by 
means of (a) the representation that Is¬ 
suer would operate along the lines of a 
Federal Credit Union in regard to lend¬ 
ing money, (b) the representation that 
Issuer would charge the same rate of in¬ 
terest on loans as a Federal Credit Union, 
(c) the representation that Issuer would 
be able to pay a dividend of seven per 
cent per annum quarterly sometime 
shortly after January 1, 1939, (d) the 
representation that Samuel Robert Smith 
had been connected with industrial banks 
in Washington for a period of approxi¬ 
mately 20 years, (e) the representation 
that many important people in Wash¬ 
ington were interested in Issuer, (f) the 
representation that any time this pur¬ 
chaser was dissatisfied for any reason 
whatsoever she could immediately with¬ 
draw the full amount of money invested 
in Issuer. Registrant omitted to disclose 
to this purchaser that Issuer would not 
begin business unless $40,000.00 were re¬ 
ceived from the sale of its securities, 
omitted further to disclose to purchaser 
that in the event $40,000.00 were not ob¬ 
tained by Issuer, purchaser would be en¬ 
titled only to the return of four-fifths of 
the amount invested, and omitted fur¬ 
ther to disclose that the funds already 
obtained from the sale of this issue of 
securities in large part had been disposed 
of as is hereinafter more particularly de¬ 
scribed. Registrant delivered to this pur¬ 
chaser two prospectuses as defined in 
Section 2 (10) of the Securities Act of 
1933 which did not meet the require¬ 
ments of Section 10 of the Securities Act 
of 1933. Registrant did not at any time 
furnish this purchaser with a prospectus 


meeting the requirements of Section 10 
of the Securities Act of 1933. Registrant 
employed means and instruments of 
transportation within the District of Co¬ 
lumbia to deliver the securities and the 
two prospectuses above described to this 
purchaser. 

During the month of October 1938 
Registrant sold another resident of 
Washington, D. C. four units of the 
above stock by means of (a) the repre¬ 
sentation that Issuer would pay a quar¬ 
terly dividend of seven per cent per an¬ 
num on the preferred stock, (b) the rep¬ 
resentation that Issuer would pay a divi¬ 
dend of 25% on the common stock, and 
(c) the representation that the sum of 
the dividends on the preferred stock and 
the common stock would give the pur¬ 
chaser a yield on her entire investment 
of approximately nine per cent per an¬ 
num. Registrant omitted to disclose to 
this purchaser that Issuer would not be¬ 
gin business unless $40,000.00 were re¬ 
ceived from the sale of its securities, 
omitted further to disclose to this pur¬ 
chaser that in the event $40,000.00 were 
not obtained by Issuer, this purchaser 
would be entitled only to the return of 
four-fifths of the amount invested, and 
omitted further to disclose that the 
funds already obtained from the sale of 
this issue of securities in large part had 
been disposed of as is hereinafter more 
particularly described. At no time did 
Registrant furnish this purchaser with 
a prospectus meeting the requirements 
of Section 10 of the Securities Act of 
1933. Registrant employed means and 
instruments of transportation within the 
District of Columbia to deliver the se¬ 
curities to this purchaser. 

During the month of December 1938 
Registrant sold a resident of Middle- 
town, Maryland 20 units of the above 
stock by means of (a) the representa¬ 
tion that it could be cashed in at any 
time at its face value, (b) the repre¬ 
sentation that the first dividend thereon 
would be paid at the end) of March 
1939, (c) the representation that Issuer 
would begin doing business January 1, 
1939. and (d) the representation that 
the security had a loan value of 80% 
upon request. Registrant omitted to 
disclose to this purchaser that Issuer 
would not begin business unless $40,- 
000.00 were received from the sale of its 
securities, and also omitted to disclose 
to this purchaser that the funds already 
obtained from the sale of such securities 
in large part had been disposed of as 
is hereinafter more particularly de¬ 
scribed. Registrant employed means 
and instruments of transportation in in¬ 
terstate commerce to deliver the securi¬ 
ties to this purchaser. 

Funds received by Issuer from the sale 
of its securities were loaned to Regis¬ 
trant and as of February 28, 1939 Regis¬ 
trant owed to Issuer $10,220.41. $11,- 

975.00 were obtained from the public by 


Registrant through the sale of such 
securities. Of this amount $9,580.00 
should have been paid by Registrant 
to Issuer and not disbursed by Issuer 
until a minimum of $40,000.00 had been 
received by Issuer from the sale of its 
securities. Although the required mini¬ 
mum had never been received by Issuer 
prior to February 28, 1939, the Issuer 
as of that date had on hand only 
$1,584.04 in cash, and notes or accounts 
receivable from Registrant which Regis¬ 
trant was at the time and still is unable 
to pay. 

The Commission further has reason¬ 
able grounds to believe that Registrant 
has willfully violated Section 5 (b) (1) 
of the Securities Act of 1933 in that 
Registrant during the period from June 
12, 1938 to March 15. 1939 directly or 
indirectly made use of means and in¬ 
struments of transportation and com¬ 
munication in interstate commerce and 
of the mails to carry or transmit pros¬ 
pectuses relating to Issuer’s securi¬ 
ties registered under the Securities Act 
of 1933 when such prospectuses did not 
meet the requirements of Section 10 of 
said Act, as is hereinabove more par¬ 
ticularly alleged. 

The Commission further has reason¬ 
able grounds to believe that Registrant 
has willfully violated Section 5 (b) (2) 
of the Securities Act of 1933 in that 
Registrant during the period from June 
12, 1938 to March 15, 1939 directly or 
indirectly caused to be carried through 
the mails and in interstate commerce 
Issuer’s securities, registered under the 
Securities Act of 1933, for the purpose 
of sale and for delivery after sale with¬ 
out said securities being accompanied 
or preceded by a prospectus meeting the 
requirements of Section 10 of said Act, 
all as is hereinabove more particularly 
alleged. 

The Commission further has reason¬ 
able grounds to believe that Registrant 
has willfully violated the provisions of 
Section 17 (a) (2) of the Securities Act 
of 1933 in the sale of securities of Issuer 
by the use of means and instruments of 
transportation and communication in 
interstate commerce and by the use of 
the mails in that Registrant directly or 
indirectly has obtained money and 
property by means of untrue statements 
of material facts and by means of omis¬ 
sions to state material facts necessary 
in order to make the statements made 
in the light of the circumstances under 
which they were made not misleading, 
all as is hereinabove more particularly 
alleged. 

The Commission further has reason¬ 
able grounds to believe that Registrant 
has willfully violated the provisions of 
Section 17 (a) (3) of the Securities Act 
of 1933 in the sale of securities of Issuer 
by the use of means and instruments of 
transportation and communication in 
interstate commerce and by the use of 
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the mails in that Registrant directly or 
indirectly has engaged in transactions, 
practices, and a course of business which 
would operate and did operate as a 
fraud and deceit upon purchasers, all as 
is hereinabove more particularly alleged. 

The Commission further has reason¬ 
able grounds to believe that it is in the 
public interest to revoke registration, 
and that it is in the public interest to 
suspend registration pending final de¬ 
termination upon revocation. 

The Commission is of the opinion that 
it is necessary and appropriate in the 
public interest and for the protection 
of investors that proceedings be insti¬ 
tuted for the purposes below provided. 

It is ordered. That proceedings be held 
to determine whether the registration 
of Bankers Securities Company, Inc., a 
corporation, should be revoked, and to 
determine whether this registration, 
pending final determination, should be 
suspended, pursuant to the provisions of 
Section 15 (b) of the Securities Ex¬ 
change Act of 1934. 

It is further ordered. That a hearing 
for the purpose of taking evidence be 
held at 10:00 A. M. on June 1, 1939, at 
the Securities and Exchange Commis¬ 
sion, 1778 Pennsylvania Avenue. Wash¬ 
ington, D. C., in Room 1101, and that 
the said hearing be continued at such 
other time or place as the Commission 
or the officer conducting such hearing 
may determine: that for the purpose of 
said hearing William W. Swift be and 
he is hereby designated as the officer of 
the Commission to administer oaths and 
affirmations, subpoena witnesses and 
compel their attendance, take evidence, 
require the production of books, papers, 
correspondence, memoranda, and any 
and all other records deemed relevant 
or material to the matters in issue at 
said hearing, and to perform all other 
duties in connection therewith as au¬ 
thorized by law. 

It is further ordered. That this order 
and notice be served on the said regis¬ 
trant personally or by registered mail, 
not less than seven (7) days prior to the 
time of the hearing, or in the event of 
failure to serve Registrant personally 
or by registered mail that this order and 
notice be published in the Federal Reg¬ 
ister in the manner prescribed by the 
Federal Register Act. 

Upon the completion of the taking of 
testimony in this matter, the officer con¬ 
ducting said hearing is directed to con¬ 
clude said hearing, make his report to 
the Commission, and transmit same with 
a record of this hearing to the Com¬ 
mission. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary, 

[P. R. Doc. 39-1662; Piled, May 13. 1939; 

11:14 a. m.j 


United States of America—Before the 

Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington. D. C., 
on the 11th day of May 1939. 

| Pile No. 37-33 J 

In the Matter of American Gas and 
Electric Service Corporation 

ORDER APPROVING A SUBSIDIARY SERVICE 

COMPANY PURSUANT TO PARAGRAPH (B) 

OF SECTION 13 OF THE PUBLIC UTILITY 

HOLDING COMPANY ACT, 1935 

Approval, based upon the findings of 
fact and conclusions of law made in this 
matter, is granted Declarant to conduct 
its business as a subsidiary service com¬ 
pany subject to the following conditions 
that: 

(1) In the event of a contemplated 
substantial change in its organization, 
the type and character of the companies 
to be serviced, the method of allocating 
costs to associate companies, or an in¬ 
crease in the scope of the services to be 
rendered. Declarant shall first obtain the 
approval of this Commission of such 
change. 

(2) If the application of Declarants 
cost-allocation method does not result 
in a fair and equitable allocation of its 
costs among the associate serviced com¬ 
panies, the Commission will require, 
after notice and opportunity for hearing, 
prospective adjustments, and, to the ex¬ 
tent that it appears feasible and equi¬ 
table, retroactive adjustments of such 
cost allocations. 

This order is not to be construed as a 
ruling that Declarant may not be re¬ 
quired to effect any changes in its organ¬ 
ization and operation, or any other 
changes which become necessary for it 
to conform with the Act, present or 
future rules, regulations or orders. 

It is so ordered. 

By the Commission. 

• [seal] Francis P. Brassor, 

Secretary. 

[F. R. Doc. 39-1663; Filed, May 13, 1939; 

11:14 a. m.J 


United States of America—Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C., 
on the 11th day of May, A. D. 1939. 

[File No. 37-33] 

In the Matter of American Gas and 
Electric Service Corporation 

ORDER ADMITTING AS a PARTY THE PENN¬ 
SYLVANIA PUBLIC UTILITY COMMISSION 

The Pennsylvania Public Utility Com¬ 
mission having requested leave to inter¬ 
vene in the above matter, 


It is ordered. Pursuant to Section 19 
of the Public Utility Holding Company 
Act of 1935, that said Commission be, 
and it hereby is, admitted as a party to 
this proceeding. 

By the Commission. 

[seal] Francis P. Brassor, 

Secretary. 

[F. R. Doc. 39-1664; Filed. May 13, 1939; 
11:14 a. m.j 


United States of America—Before the 

Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C., 
on the 11th day of May, A. D. 1939. 

[File Nos. 31-388 and 31-446) 

In the Matter of The Detroit Edison 
Company 

NOTICE OF AND ORDER FOR HEARING 

Applications pursuant to section 2 (a) 
(8) of the Public Utility Holding Com¬ 
pany Act of 1935, having been duly filed 
with this Commission by the above- 
named party; 

It is ordered, That a hearing on such 
matters be held on June 6, 1939, at 10:30 
o’clock in the forenoon of that day, at 
the Securities and Exchange Building, 
1778 Pennsylvania Avenue NW.. Wash¬ 
ington, D. C. On such day the hearing- 
room clerk in room 1102 will advise as 
to the room where such hearing will be 
held. At such hearing, if in respect of 
any declaration, cause shall be shown 
why such declaration shall become ef¬ 
fective. 

It is further ordered. That Richard 
Townsend or any other officer or officers 
of the Commission designated by it for 
that purpose shall preside at the hear¬ 
ings in such matter. The officer so des¬ 
ignated to preside at any such hearing is 
hereby authorized to exercise all i>owers 
granted to the Commission under sec¬ 
tion 18 (c) of said Act and to a trial ex¬ 
aminer under the Commission's Rules 
of practice to continue or postpone said 
hearing from time to time. 

Notice of such hearing is hereby given 
to such declarant or applicant and to 
any other person whose participation in 
such proceeding may be in the public 
interest or for the protection of investors 
or consumers. It is requested that any 
person desiring to be heard or to be 
admitted as a party to such proceeding 
shall file a notice to that effect with the 
Commission on or before May 29, 1939. 

The matters concerned herewith are 
in regard to applications filed by The 
Detroit Edison Company pursuant to 
Section 2 (a) (8) of The Public Utility 
Holding Company Act of 1935, for an 
order declaring it not to be a subsidiary 
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of American Light & Traction Co., Gard¬ 
ner & Brown, The North American Co., 
The United Light and Power Co. or The 
United Light & Railways Co. 

By the Commission. 

I seal] Francis P. Brassor, 

Secretary. 

fF. R. Doc. 3£-1684; Filed. May 15, 1939; 
11:21 a. m.] 


United States of America—Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the City of Washington, D. C., 
on the 11th day of May, A. D. 1939. 

| File No. 31-1521 

In the Matter of the Application of 
C. E. Burlingame Corporation 

ORDER CONSENTING TO WITHDRAWAL UNDER 
PUBLIC UTILITY HOLDING COMPANY ACT 
OF 1935 PURSUANT TO REQUEST OF 
APPLICANT 

Upon the request of the applicant the 
Commission consents to the withdrawal 
of the application of the above-named 
applicant and to that effect 
It is so ordered. 

By the Commission. 

(seal] Francis P. Brassor, 

Secretary. 

[F. R. Doc. 39-1685; Filed. May 15, 1939; 
11:21 a. m.J 


United States of America—Before the 
Securities and Exchange Commission 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the City of Washington, D. C. f 
on the 13th day of May. A. D. 1939. 

No. 94-3 


[File No. 57-7) 

In the Matter of Memphis Power & 
Light Company and Memphis Gener¬ 
ating Company 

NOTICE OF AND ORDER FOR HEARING 

Applications pursuant to sections 6 
<b), 10 (a) (1) and 12 (f) of the Public 
Utility Holding Company Act of 1935, 
having been duly filed with this Com¬ 
mission by the above-named parties; 

It is ordered, That a hearing on such 
matter be held on June 1, 1939. at 10:00 
o’clock in the forenoon of that day, at 
the Securities and Exchange Building, 
1778 Pennsylvania Avenue NW., Wash¬ 
ington, D. C. On such day the hearing- 
room clerk in room 1102 will advise as to 
the room where such hearing will be 
held. At such hearing, if in respect of 
any declaration, cause shall be shown 
why such declaration shall become effec¬ 
tive. 

It is further ordered. That Charles S. 
Moore or any other officer or officers of 
the Commission designated by it for 
that purpose shall preside at the hear¬ 
ings in such matter. The officer so 
designated to preside at any such hear¬ 
ing is hereby authorized to exercise all 
powers granted to the Commission un¬ 
der section 18 (c) of said Act and to a 
trial examiner under the Commission’s 
Rules of Practice to continue or post¬ 
pone said hearing from time to time. 

Notice of such hearing is hereby given 
to such declarant or applicant and to 
any other person whose participation in 
such proceeding may be in the public 
interest or for the protection of investors 
or consumers. It is requested that any 
person desiring to be heard or to be ad¬ 
mitted as a party to such proceeding 
shall file a notice to that effect with the 
Commission on or before May 26, 1939. 

The matter concerned herewith is in 
regard to the application by Memphis 
Generating Company (a Tennessee cor¬ 


poration) for an order exempting from 
the provisions of Section 6 (a) of the 
Public Utility Holding Company Act of 
1935, the issuance and sale of a maxi¬ 
mum amount of 50,490 shares of the 
common stock of said corporation, of the 
aggregate par value of $5,049,000, such 
exemption being prayed under Section 
6 <b) of said Act which provides for the 
exemption of the issue*and sale of se¬ 
curities of subsidiary companies of reg¬ 
istered holding companies when such 
issue and sale are solely for the purpose 
of financing the business of such sub¬ 
sidiary company and have been ex¬ 
pressly authorized by the State Commis¬ 
sion of the state in which such sub¬ 
sidiary company is authorized and doing 
business; that application of Memphis 
Power & Light Company (a New Jersey 
corporation) under Section 12 (f) of 
said Act and pursuant to Rule U-12F-1 
of this Commission, for approval of the 
sale by said latter applicant of certain 
utility assets to said Memphis Generat¬ 
ing Company in consideration of the 
issuance to said Memphis Power & Light 
Company of $4,988,134.75 (subject to 
minor adjustments) aggregate par value 
of the common stock of Memphis Gen¬ 
erating Company, above described; and 
the application of Memphis Power & 
Light Company, pursuant to Section 
10 (a) (1) of said Act for approval of 
the acquisition of said stock of Memphis 
Generating Company of the aggregate 
par value of $5,049,000, the consideration 
therefor to be the transfer of said utility 
assets of the appraised value of $4,988.- 
134.75 (subject to minor adjustments) 
and cash to the amount of the excess 
par value of the stock to be so acquired 
over the appraised value of the property 
to be so transferred. 

By the Commission. 

rsEAL] Francis P. Brassor, 

Secretary. 

(F. R. Doc. 39-1683; Filed. May 15, 1939; 

11:21 a. m.j 





























